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12 Second Street
Presque hi\*} 'M 'L 01769-2459
M ow: (207) 760-2700
(207) ?64-2<M_______
April 8, 2018
To the City Councilors and 
The Citizens of Hrosquo Isle, Maine
Maine state statutes and the Presque Isle City Charter require that the City issue annually a complete set of audited 
financial statements. This report is publishcd'to fulfill that requirement for the fiscal year ended December 31, 
2012 .
Management assumes full responsibility for the completeness and reliability of the information contained in this 
report, based upon a comprehensive framework of internal controls that is established for that purpose. Because 
the cost of internal control should not exceed anticipated benefits, the objective is to provide reasonable, rather 
than absolute, assurance that the financial statements are free of any material misstatements.
J f f M jt  X  ~ J
Runyon Kersteen Ouellette, Certified Public Accountants, have issued an unmodified ("clean") opinion on the City 
of Presque Isle, Maine's financial statements for the year epded December 3i/2012. The independent auditor's 
report is located at the front of the financial section of this report.
M A'* ___ . /  m  M
Management's discussion and analysis (MD&A) immediately follows the independent auditor's report and provides 
a narrative introduction, overview and analysis of the basio financial statements. MD&A complements this letter of 
transmittal and should be read in conjunction with iti r  \ J  /\ CITY /
Profile of the City of Presque Isle, Maine • i . t / ' /  > }
vKy \  1 9 3 9  /  J jjf
The City of Presque Isle, Maine is located In central Aroostook County, the northernmost and largest of Maine's 
sixteen counties and the largest county east of the Mississippi River. The city currently occupies approximately 72 
square miles and serves a population of 9,692. Presque Isle was first incorporated as a township on April 4,1859 
and incorporated as a City in. 1939. Under Maine statutes, the City is empowered to levy a property tax on both 
real and personal property within its boundaries.
The City operates under a municipal charter approved by the voters of the community November 2, 1993 that 
provides for a council-manager form of government. Policy making ar.d legislative authority is vested in a seven- 
member City Council. Councilors are elected on a non-partisan basis for four-year staggered terms. The City 
Manager is the chief administrative officer of the City and is appointed by the Council, us are the Cily Solicitor and 
City Clerk. The current City Manager wasappoinied by the City Council in March, 2010.
Accounting 760-2717 -  City Cleric 760-2702 -  City Manager 760-2785 - Code Bnforc«meht760^2770 
Jiconrmir: anil um ununity Development 760-2727 - Library 761-2571 -  Payroll 760-2718-Solid Waste 760-2707 
Public Works 764-2560 -  Tax Assessor 760-271 -  Tax Collector 760-2741 - Welfare 760-27:5 
The City of Presque Isle is an equal opjioj Lutiily provider. To tile a complaint, write to 
Martin Puekel.l., Deputy City Manager. 12 .Second Street Presque Isle, MG 04769, or call (.207) 760-2700.
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The City of Presque isle provides a full range of services including police and fire protection, refuse collection; 
traffic control; on and off-street parking; the construction and maintenance of highways, streets, sidewalks, and 
other infrastructure; recreational and cultural activities; a secure landfill; regional airport; social welfare; municipal 
planning, assessing, building inspection and code enforcement; licenses and permits; vital statistics; general 
administration and economic development.
The annual budget for the general fund serves as the foundation for the City's financial planning and control. The 
budget, which must be in balance, contains estimates of all non-tax revenue and receipts expected to be received 
during the next fiscal year, expenditures necessary to support City operations, debt service, and capital 
expenditures. The initial budget must be presented to the Council by the City Manager no later than 90 days 
before the beginning of the fiscal year on January l !t. The Council may then make any modifications and 
recommendations. The City Council is required to hold two public hearings on the proposed budget before final 
approval. The budget must be approved by a two-thirds majority of the City Council before the beginning of the 
fiscal year on January 1st.
The budget includes information, by department, on the current and preceding fiscal years and requested 
appropriations for the next fiscal year. The City Manager may transfer resources within a department, promptly 
notifying the Council in writing of the reallocation. Transfers between departments require special approval from 
the Council. Expenditures may not legally exceed appropriations at the departmental level without Council 
approval. Dudget-to-Actual comparisons are provided on pages 52-54 of this report.
Factors Affecting Financial Condition
Local Economy
The City nf Presque Isle is the largest municipality north of Bangor. Ihrough the years, Presque Isle has evolved 
into a regional service center for commerce, finance, education, health care, recreation, air transportation, and 
numerous other aspects of life in Aroostook County. This evolutionary process is attributable to several factors 
including:
• Historical and geographical influences;
• A clear assumption of a leadership role by the municipal government;
• The active involvement of Presque Isle cituens in regional, county, and statewide projects, publics, 
agencies and organizations;
• The aggressively self-reliant nature that has been characteristic of Aroostook County residents.
Ihese factors have helped to sustain the City in times of economic hardship including the dosing of a military 
installation and a significant downturn in the woods and agriculture industries, all mainstays of the area.
2
Other factors that contribute to the economic stability of the City include:
• Presque Isle is home to Northern Maine Regional Airport, the state's third largest airport,
• The Skyway Industrial Park, the third largest Industrial Park in the .state,
• Educational opportunities inefude:
o  University of Maine at Presque Isle, 
o  Northern Maine Community College, 
o  An extension of Husson University, 
o  An outstanding publie school $ystem, 
o  A private school for grades pre-K - 8.
• Excellent medical services include a local hospital and ambulance service.
• An active Industrial Council that works to attract new businesses to the area.
The major industries affecting the local economy, agriculture and service, continue to be key components of the 
region's economic base. The two major agricultural Industries, potato and woods, continue to struggle. Planted 
potato acreage, though lower than historical, remains stable. A third, broccoli, is doing well in the County.
The City has a balanced and fairly diverse tax base with a 55 to 45 split between residential and commercial 
property values. The largest single tax payer in 2012 comprised 3.95% of the total tax base with the top ten 
taxpayers combined representing 18.43% of the lota! tax base.
Long-term financial planning
Each year, in planning for the future, tho City identifies those major programs necessary to meet the citizens' needs 
for services while continuing to meet sharply increasing fixed costs. Among these programs are road construction 
and repair, vehicle equipment purchases, building renovations, and recreational activities. These initiatives are 
done in accordance with the City's basic financial planning document, its Five Year Capital Improvement Plan, 
which is reviewed and updated annually.
The Capital Plan for 2013 calls for:
• Purchase a cruiser for the Police Department,
• Renovations of the passenger terminal on the passenger ramp side of the Airport Terminal,
• Replace a Fire Truck,
• For Public Works:
o Replace a Plow Truck, 
o Purchase an Excavator,
• Continuing to upgrade and network computer system city-wide,
• Setting aside money for an in-house CIS System,
In addition, this year's Capital Improvement Plan includes continued funding Df tho reserves for various 
improvements to buildings at the Industrial Park and to add to the balance in the Emergency Reserve.
Relevant financial policies
The City of Presque Isle has in pfare a comprehensive set o f financial policies including the implementation and use 
of the City's Emergency Reserve.
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By charter, the City maintains an Emergency Reserve to be used only in extraordinary circumstances with 
unanimous City Council approval. This reserve is funded through an appropriation each year, mandated by the 
City Charter in the amount of 1.5% of the City's net municipal budget to a maximum of .5% of the current, state 
valuation. Funds in this reserve have been used only once since its inception in 1993.
The City Council adopted a policy in 2009 stating that the amuunt that should be maintained in the General Fund 
unassigned fund balance should be 16.6%f or two months of budgeted expenditures. This amount can be reduced 
to 12% if an additional 4% is maintained in the emergency reserve for a total of 16%. At December 31, 2012, the 
unassigned fund balance in the general fund is 12.3% of the 2013 budgeted general fund expenditures. The 
balance in the Emergency Reserve i$ 10.4% of budgeted expenditures for a total coverage of 22.7% of 2013 
budgeted expenditures.
Major Initiatives
Library Expansion The Mark and Emily Turner Memorial Library Board of Trustees Charitable Trust received several 
substantial donations to complement the 2010 Library Expansion Project. The emphasis of the next phase is the 
interior design and landscaping with special attention to art and design to enhance what was accomplished in 
2010. During 2012, community members, staff, Trustees, and members of professional architectural firms planned 
the next phase of these improvements. This project begins in earnest in May 2013 and Is slated for completion in 
October 2013.
Airport As part of its Pavement Management Plan, the next major project planned at the Airport is the 
reconstruction of the General Aviation Ramp. This ramp was last reconstructed in 1989. Construction will begin in 
2013 and when it is completed in 2015, it will be 6 years beyond the 20 year anticipated life projected by the FAA. 
The expected total cost of the project is $4,023,000 with 95% to be funded by the FAA, 2.5% by the state and 2.5% 
from city funds.
Public Safety Division In 2012, the Public Safety Division secured a grant in the amount of $42,000 to purchase new 
'computer aided dispatch' (CAD System) software. This system supports bath police and fire departments allowing 
for data to be input and stored onto the system and retrieved and/or checked by cither department It gives 
departments the ability to input and retrieve data while in the field providing real time information, saving time 
and providing accurate information to first responders from both departments.
The first pari of this prujecl piiniarily benefited the Police Department. In 2013, The Public Safety Division was 
awarded a second grant in the amount of $28,000 that will allow the City to implement the fire reporting piece by 
mid-2013.
In addition, the Public Safety Division received two grants from the Maine Emergency Management Agency 
(MEMA}: $23,000 for the purchase of a digital dispatch console to improve communications between the 
dispatchers and the departments they serve; and, $21,000 to improve the Emergency Operations Center/Training 
Room at the Public Safety Building including increasing the space and two AS" flat screen televisions and a 55' 
Mondopad with smart board technology.
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Downtown Revitalization The future of the downtown of the City continues to be a major focus. What initially 
started as a grass roots effort by citizens to revitalize the downtown has become a major movement within the 
community. The Downtown Revitalization Committee is recognized as the formal committee and voice of 
downtown. Through their efforts, a Downtown Master Plan was created in 2008 which included a number of 
design goals, strategics and proposed investments in the downtown business district in the next five years.
Since that time, the City was able to secure a grant that allowed for construction of additional sidewalks and 
improvements to a major parking lot. A new logo for branding purposes was created and is being utilised through 
new gateway signage and banners in the downtown area.
In 2010, additional grant funding was secured to take a comprehensive look at the traffic patterns in the 
downtown, specifically as they relate to the impacts on the pedestrian usage. The traffic study was completed 
2012 which will allow the community to have the policy discussions regarding these issues.
Once the policy directive regarding traffic in the downtown is decided, the City plans to make additional 
investments which will likely include investments in parking, improved pedestrian facilities, creating □ farmer's 
market location as well as general streetscape investments.
Strategic Planning Committee In December of 2010, a Strategic Planning Committee was established. This 
committee was tasked with establishing a Comprehensive Strategic Plan to outline a vision for the future of our 
community. The plan was to include a current assessment of the City, identify short and long term goals, and have 
a strategic direction with clearly defined benchmarks. The committee is composed of 13 members representing 
local citizens, the school district, the local colleges, the Chamber of Commerce, the local hospital, and members of 
several advisory boards. The Strategic Plan was adopted by the City Council on November 5, 2032. From this 
document, a Work Plan was developed at a City Council retreat on February 26, 2013 that established the goals by 
year for the next three years.
Community Center In the fall of 2006, the City Council authorized a Community Center Committee tasked with 
developing □ plan for a new community center to replace the 75 year old William Haskell Recreation Center. 
Conceptual plans were developed with the assistance of an architect. In 2003 land identified by the Committee as 
the preferred site was secured.
With the downturn in the economy and pressure on municipal revenue sources from the State of Maine, the 
project took a back seat to other challenges.
In 2011, the City Council authorized a new Task Force to review the original recommendations and to proceed once 
again with the project. The completed work of the Task Force was summarized in a report presented to and 
approved by the Council detailing recommendations including:
* Downsizing the original project, reducing the overall scope to $7,500,000,
• Funding the project with no more than $3,750,000 from local taxpayers,
♦ Facility usage and size, arid
• Agreement that the selected location was the ideal location for the new Community Center.
In the fall of 2012, an assessment was made of the current William V. Haskell Community Center to determine the 
cost to bring that facility up to current safety standards. The Council was then faced with two alternatives: 
authorize funds necessary to update the current facility; or to commit to constructing a new facility. In order to
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gauge community support, an advisory referendum was put on the ballot in November. The result was an 
overwhelming 2 to 1 vote in support of the construction of a new facility.
A professional fundraising firm has been engaged to assist the community in raising the necessary funds. The 
optimistic gual is to begin the finals stages of the design work on the project late in 2013 producing the documents 
necessary to place the project out to bid in 2014.
Municipal Government Reorganization In this era of a depressed economy and grass roots interest in minimizing 
government expenditures, municipalities must be innovative in containing costs while continuing to provide 
citizens with the services they expert. To accomplish this goal, management has undertaken a significant 
reorganization, combining departments and moving personnel. These reductions have not had any direct impact 
on the services the citizens were receiving. This project is still in process.
Awards and acknowledgements
The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for Excellence in 
Financial Reporting to the City D f Presque Isle, Maine for its Comprehensive Annual Financial Report for the fiscal 
year ended December 31, 2011. This was the 13th consecutive year that the City has received this prestigious 
award. In order to be awarded a Certificate of Achievement, a government must publish an easily readable and 
efficiently organized comprehensive annual financial report. This report must satisfy both generally accepted 
accounting principles and applicable legal requirements.
A Certificate of Achievement is valid for a period of one year only. Wc believe that our current CAFR continues to 
meet the Certificate of Achievement Program's requirements and we are submitting it. rn rhe GFOA rn determine 
its eligibility for another certificate.
The preparation of this report would not have been possible without the efficient and dedicated service of the staff 
of the Finance Department. We wish to express our appreciation to all members of the department who assisted 
and contributed to the preparation of this report. Appreciation is also extended to the accounting firm of Runyon 
Kersteen Ouellette for its assistance in the preparation and review of this report. Credit must also bo given to the 
City Council for their unfailing support in maintaining the highest standards of professionalism in the City of 
Presque isle's finances.
Respectfully submitted,
Priscilla Webb, 
Finance Director
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Certificate of 
Achievement 
for Excellence 
in Financial 
Reporting
City of Presque Isle 
Maine
For its Comprehensive Annual 
Financial Report 
for the Fiscal Year Ended 
December 31, 2011
A Certificate of Achievement for Excellence in Financial 
Reporting is presented by the Government Finance Officers 
Association of the United Status and Canada to 
government units and public employee retirement 
systems whose comprehensive annual financial 
reports (CAFRs) achieve the highest 
standards in government accounting 
and financial reporting.
Presented to

The City of Presque Isle 
Administrative Organizational Structure
at December 31, 2012
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CITY OF PRESQUE ISLE 
LIST OF PRINCIPAL OFFICIALS 
AT DECEMBER 31, 2012
Elected Officials
City Council Chair 
City Council Vice Charr 
Council Member 
Council Member 
Council Member 
Council Member 
Council Member
Emily Smith 
Randy Smith 
Peter Hallowell 
Bruce Sargent 
Richard Engels 
Micah Desmond 
Craig Green
Appointed Officials
City Manager 
Airport Manager 
Finance Director 
Fire Chief
Librarian, Mark and Emily Turner 
Memorial Library 
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Public Services Director
James A Bennett 
Scott Wardwell 
Priscilla Webb 
Darrell White
Sonja Plummer-Morgan 
Matthew Irwin 
Christopher Beaulieu 
Dana Fowler
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Certified Public Accountants and Business Consultants
RKO
Runyon Kersteen Ouellette
Independent Auditor's Report
City Council
City of Presque Isle, Maine 
Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities, each major 
fund, and the aggregate remaining fund information of the City of Presque Isle, Maine, as of and for the 
year ended December 31, 2012, and the related notes to the financial statements, which collectively 
comprise the City's basic financial statements as listed in the table of contents,.
Management's Responsibility fo r the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.
Auditor's Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General o f the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
materia) misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error, in making those risk assessments, the auditor considers internal control relevant to the City's 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the City's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonabfeness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements.
We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions.
)
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City Co unci I
City of Presque Isle, Maine
Opinions
Tn our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate 
remaining fond Information of the City of Presque Isle, Maine, as of December 31, 2012, and the 
respective changes in financial position thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis, schedule of funding progress, and the respective budgetary 
comparisons for the General Fund and Airport Fund as listed in the table of contents, be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers It to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to The 
required supplementary information in accordance with auditing standards generally accepted in the 
United 5tates of America, which consisted of inquiries of management about the methods of preparing 
the information and comparing the information for consistency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during aur audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance.
Other Information
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City of Presque Isle, Maine's basic financial statements. The introductory 
section, combining and individual fund financial statements and schedules, and statistical section are 
presented for purposes of additional analysis and are not a required part of the basic financial 
statements.
The combining and individual fund financial statements and schedules are the responsibility of 
management and were derived from and relate directly to the underlying accounting and other records 
used to prepare the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the information is fairly stated, in all material respects, In relation to 
the basic financial statements as a whole.
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The introductory and statistical sections have not been subjected to the auditing procedures applied in 
the audit of the basic financial statements, and accordingly, we do not express an opinion or provide 
any assurance on them.
Other Reporting Required by Government Auditing Standards
fn accordance with Government Auditing Standards, wo have also issued a report dated April 8, 2013, 
on our consideration of the City of Presque Isle, Maine's internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
a nd other matters. The purpose of that report is to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
the internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Gcvernmcnt Auditing Standards in considering the City of Presque Isle, 
Maine's internal control over financial reporting and compliance.
City Council
City of Presque Isle, Maine
Aprils, 2013 
Suuth Portland, Maine
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CITY OF PRESQUE ISLE
Management's Discussion and Analysis
December 31, 2012
As management of the City of Presque Isle, we offer this narrative overview and analysis of the financial activities of 
the City of Presque Isle for the fiscal year ended December 31, 2D12. We encourage readers to consider the 
information presented here along with additional information that is furnished in our letter of transmittal which can 
be found on pages 1-6 of this 'eport.
Financial Highlights
• The assets of the City of Presque Isle exceeded its liabilities at the dose of 2012 by $58,073,885 (net 
position). Of this amount. $3,242,563 represents unrestricted net pusitiuu, which may be used to meet the 
City's ongoing obligations to citizens and creditors.
• The City's total net posit'on decreased by $1,058,076 from December 31, 2011:
o  Total assets net of depreciation decreased $1,153,642, while 
o  Associated debt decreased $05,566.
• As of the close of the current fiscal year, the City of Presque Isle's govern mental funds reported a combined 
ending fund balance of $11,195,087 a decrease of $136,415 from the previous year. 15.5% of this total 
amount, $1,735,097, is available for spending at the government's discretion (unassigned fund balance).
• At the end of the current year, unassigned fund balance for the general fund was $2,089,444 or 13.8% of 
totalgereral fund expenditures.
• The City of Presque Isle's total debt decreased $286,502 during the current year:
o  Notes payable increased $38,200 to finance a compact tractor for the Recreation and Parks 
Department and had note payments of $28,910, 
c Bonds payable decreased $295,792 from bond payments.
Overview of the Financial Statements
This discussion and analysis is intended to serve as an introduction to the City of Presque Isle's basic financial 
statements. The City’ s financial statements have three components: 1) government-wide financial statements, 2} 
fund financial statements, and 3) notes to the financial statements. This report also contains other supplementary 
information intended to furnish additional to support the basic financial statements themselves.
Government-wide financial Statements arc designed to provide readers with a broad overview of the City of 
Presque Isfc's finances. These statements are presented using the accrual basis of accounting which :s similar to the 
accounting method used by most private sector businesses. There are two Government-wide Financial Statements, 
the statement of net position and the store mem of activities.
The statement of net position presents information on all of the City of Presque Isle's assets and liabilities with the 
difference between the two reported a$ net position. Over time, increases or decreases in net position may serve as 
a useful indicator of whether the financial position of the City is improving or deteriorating. However, you may also 
need to consider other non-financial factors, such as changes in The City's property tax base arid the condition of the 
City's infrastructure, to assess the overall health of the City's financial position.
The statement of activities presents information showing how the City of Presque Isle's net position changed during 
the most recent fiscal year. All changes in net position arc reported as soon as the underlying event causing the 
change occurs, regardless of the timing of the related cash flows. Thus, revenues and expenses are reported for 
some items that w’ll only result in cash flows in future fiscal periods (e g. uncollected taxes and earned but unused 
emp’eyee vacation leaves).
For the City of Presque Isle, all activities are classified as governmental activities because they are principally 
supported by taxes and intergovernmental revenues.
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CITY OF PRESQUE ISLE
Management's Discussion and Analysis
December 31,2012
The government-wide -financial statements can be found on pages 2V-2& of this report.
Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over resources 
that have been segregated for specific activities or objectives. The City of Presque Isle, like other state and local 
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal documents. 
All of the funds of the City are categorized as governmental.
Governmental funds are used Lu account for essentially the same functions reported as governmental activities in 
the governmerit-wide financial statements. However, unlike the governrnenf-wlde financial statements, 
governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well as 
on balances of spendable resources available at the end of the fiscal year. Such information may be useful in 
evaluating a government's short-term financing requirements.
Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is 
useful to compare the information presented for government funds with similar information presented for 
governmental activities in the govern merit-wide financial statements. By doing so, readers may better understand 
the long-term impact of the city's near-term financing decisions. Both the governmental fund balance sheet and the 
governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation to 
facilitate the comparison between governmental funds and governmental activities.
The City of Presque Isle maintains individual governmental funds for specific purposes. Information is presented 
separately in the governmental fund balance sheet and in the governmental funds statement of revenues, 
expenditures and changes in fund balances for the general fund, airport, landfill operations, UDAG revolving loan 
fund and landfill closure fund all of which arc considered to be major funds. Data from the other governmental funds 
are combined into a single aggregated presentation. Individual fund data for each of these non major governmental 
funds is provided In the form of combining statements elsewhere in this report.
The City of Presque Isle adopts an annual appropriated budget for its general fund. A budgetary comparison 
Statement has been provided for the general fund to demonstrate compliance with this budget.
The basic governmental fund financial statements can be found on pages 29-31 of this report.
Notes to the financial statements provide additional information that is essential to a full understanding of the data 
provided in the government-wide and fund financial statements. The notes to the financial statements can be found 
on pages 33-50 of this report.
Other information In addition to the basic financial statements and accompanying notes, this report also presents 
required supplementary information concerning:
The City of Presque Isle's progress in funding its obligation to provide OPEB benefits to its employees;
A budgetary comparison statement for the general fund to demonstrate compliance with budget; and 
A budgetary comparison statement for the airport fund to demonstrate compliance with budget
Required supplementary information can be found on pages 51-55 of this report.
The combining statements referred to earlier in connection with nonmajor governmental funds are presented 
following the required supplementary information. Combining and individual fund statements can be found on 
pages 59-36 of this report.
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Government-wide Overall Financial Analysis
As noted earlier, net position may serve as □ useful indicator over time of a government's financial position. For the 
City of Presque Isle, assets exceeded liabilities by $58,073,385 at December 31, 2012.
City of Presque Isle 
Statement of Net Position
2012 2011
Current and other assets $ 12,745,367 $ 12,324,108
Capital assets 59,821.218 60,896,119
Total Assets $ 72,566,585 $ 73,720,227
Long-term debt outstanding 13,693,812 13,805,164
Other liabilities 793.888 782.102
Total liabilities $ 14,492,700 $ 14,588,266
Net investment In capital assets $ 51,509,110 $ 52,297,509
Restricted 3,322,212 3,389,997
Unrestricted 3,242.563 3.444.455
Total net position $ 58.073,885 $ 59.131.961
By far the largest portion of the City of Presque isle's net position (88.7%) reflects its investment in capital assets 
(e.g., land, buildings, infrastructure, machinery and equipment) less any related outstanding debt used to acquire 
those assets. The City uses these capital assets to provide a wide variety of services to citizens; consequently, these 
assets are not available for future spending. Although the City's investment in its capital assets is reported net of 
related debt, it should be noted that the resources needed to repay this debt must be provided from other sources, 
since the capital assets themselves cannot be used to liquidate these liabilities.
An additional portion of the City of Presque Isle's net position (5.72%) represents resources that are subject to 
external restrictions on how they may be spent. The remaining balance uf $3,242,563 (5.58%) is unrestricted and 
may be used to meet the City's ongoing obligations to citizens and creditors. At the end of the current fiscal year, the 
City of Presque Isle is abfe to report a positive balance in all reported categories of net position for the government 
as a whole. The same situation held true for the prior fiscal year.
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City of Presque Isle 
Statement of Changes in Net Position
2012 2011
Revenues
Program revenues:
Charges for services $ 4,545,598 $ 4,279,288
Operating grants and contributions 663,864 545,679
Capital grants and coniribut ions 1,488,310 1,776,696
General Revenues:
Properly taxes 11,955,543 12,050,893
Excise taxes 1,454,296 1,421,656
Grants and contributions not
Restricted to specific programs 1,562,793 1,607,047
Unrestricted investment earnings 141,344 95,424
Other 147,783 157.559
Total Revenues $ 21,963,531 $21,934,242
Expenditures
General government $ 4,849,992 $ 4,610,357
Public safety 2,486,138 2,634,579
Public works 3,077,507 2,815,777
Airport 3,064,007 2,712,357
Solid waste 2,319,919 2,355,571
Recreation and culture 1,430,088 1,544,757
Education 5,379,470 5,375,744
Outside requests 39,850 64,250
Interest on debt service 374.636 398,620
Total Expenditures 23.021.067 22.512.512
Increase (decrease) in net position (1,058,076) (578,270)
Net position -  January 1 59.131.961 59.710.231
Net Position- December 31 L5& Q ZM 8S S39J31tm
Governmental Activities Governmental activities resulted in a decrease in the City of Presque Isle's net position of 
$1,058,076 from The previous year for an ending balance of $58,073,855.
Expenses and Program Revenues - Governmental
Activities
6,000,000
5.000. 000
4.000. 000
5.000. 000
2.000. 000 
1,000,000 ■  Expenses 
: i Re van ue
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As noted earlier, the City of Presque Isle uses fund amounting to ensure and demonstrate compl'ance with finance- 
related legal requirements.
The financial reporting focus of the City of Presque Isle's governmental funds is to provide information cn near-term 
inflows, outflows and balance of spendable resources. Such information is useful in assessing the City's financing 
requirements. In particular, unassigned fund balance may serve as a useful measure of a government's net resources 
available for discretionary use as they represent the portion of fund balance which has not yet been limited to use for 
a particular purpose by either an external party, the City of Presque Isle itself, or a group or individuals that has been 
delegated authority to assign resources for use for particular purposes by the City of Presque Isle's Council.
Governmental Funds - Com ponents of Fund Balance 
December 31,2011 and 2012
As of December 31, 2012, the City of Presque Isle's governmental funds reported combined fund balance of 
$11,195,087, a decrease of $136,415 from 2011. Approximately 15.5% of the total amount {$l,/35,097) constitutes 
unassigned fund balance, v/hich is available to meet the future financial needs of the City. The remainder of the fund 
balance ($9,459,990) consists of;
• $1,542,951 (13.3%) is nonspendable to indicate that it i.s nor available for new spending:
o  $1,257,898 to account for loans receivable in the UDAG Revolving Fund, 
o  $221,450 to account for an interfund advance from the UDAG Revolving Fund, 
o  $43,603 is fuel inventory for resale at the Airport, and 
o  $20,000 in nonspendable principal in Permanent Funds.
• $1,822,864 (16.3%) is restricted to indicate that it can only be spent for specific purposes stipulated by 
external resource providers, for example grant providers:
o $590,222 to account for the funds availahfe for lending in the UDAG Revolving Fund, 
o  $1,232,642 to account for various grants and donations throughout the City.
• $6,042,744 (54%) is committed to indicated amounts that can be used only for specific purposes formally 
designated hy the City Council;
o $1,772,321 to account lor the Emergency Reserve Fund, 
o $19,821 to account for future Retirement Payouts, 
o $2,044,921 for landfill closure, and 
o $2,206,581 for various capital projects throughout the City.
• $51,431 (.5%) is assigned to indicate amounts that are intended for specific purposes but are neither 
restricted nor committed,
• $1,735,097 is unassigned to indicate amounts that have not been assigned to other funds and that has not 
been restricted, committed or assigned to specific purposes in the General l-'und.
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The general fund is the central operating fund of the City of Presque Isle. At the end of the current fiscal year, 
unassigned fund balance of the general fund was $2,039,444 while the total fund balance was $3,933,017, an 
increase of $22,771 from 2011. As a measure of the general fund's liquidity, it may be useful to compare both 
unassigned fund balance and total fund balance to total general fund expenditures. Unassigned fund balance 
represents approximately 13.8% of total general fund expenditures, while total fund balance represents 
approximately 26% of that same amount.
General Fund - Components of Fund Balance 
December 31, 2011 and 2012
Nonspendable 
Restricted 
Committed
1Assigned 
Unassigned
+ +
,:2012 
■  2011
500,000 1,000,000 1,500,000 2,000,000 2,300,000
The general fund balance of the City of Presque Isle of $3,933,017 at December 31, 2012 includes the Emergency 
Resen/e ($3,772,321) and the Retirement Reserve ($19,821) due to the implementation of GA5B 54. The unassigned 
decreased $56,750 because:
• $30,000 of unassigned surplus was assigned to be used for emergency equipment repairs, and
• $25,000 of unassigned surplus was used to fund a reserve to initiate fund raising for ihe anticipated new 
community center project.
The Airport Fund is used to monitor the activities of the City's airport. During 2012 the airport generated $1,601,459 
in revenue, expended $1,822,290, had a net interfund transfer out of $32,030, and the difference of $252,861 was 
transferred in from the City's General Fund.
The Landfill Operations Fund is used to monitor the revenue and expenses of the secure landfill. The secure la ndfiltis 
a joint project with six other surrounding communities. The City of Presque Isle funds approximately 80% of the 
operating costs.
The UDAC Revolting Fund manages funds from the Federal Government and is used as a revolving fund for the 
purpose of lending money for economic development. Currently there are 14 loans outstanding totaling $1,257,898, 
one inter-city loan in the amount of $221,450 and $590,222 available for lending.
At the end of the year, the UDAG Revolving Fund had a nonspendable fund balance c f $1,479,348 and a restricted 
fund balance of $590,222. The fund balance decreased $28,891 from 201.1 which represents the net of Interest 
Famed ($45,002) and administrative fees ($25,300), less the amount sel aside to provide for doubtful loans 
($48,593).
The Landfill Closure Fund is used to monitor funds for the costs of closure. During 2012, $291,658 was used to fund 
the permanent closure of the Constructlon/Demolition Debris (CCD) Landfill; $50,832 was contributed to the reserve 
by ihe City, and $2,725 constituted a loss on investments.
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Other governmental funds include the activities of all other nonmajor special revenue funds, nonmajor capital 
projects funds and nonmajor permanent funds.
General Fund Budgetary Highlights
The General Fund budget overall (on a budgetary basis of accounting), ended the year with revenue $27,580 below 
estimates and experses were $33,554 below budget, an additional amount of $62,/24 (budgeted use of surplus) was 
budgeted, for a decrease in surplus of $56,750 at year end.
Revenues and other financing sources for the General Fund (on the budgetary basis of accounting} totaled 
$16,434,984 in 2012:
• For both the current and prior years, real estate taxes represent the largest revenue source-$ 11,888,391 or 
72.3% of all general fund revenues, a decrease of $124,351 or 1% from 2011. Excise tax collections of 
$1,454,296, a $32,640 increase, represent 8.3% of total revenues,
• Intergovernmental revenues ot $1,654,349 or 10.1% of total revenues decreased $50,80/ (3%) from 2011 
primarily due to a decrease in state revenue sharing.
Expenditures and other financing uses from the General Fund (on the budgetary basis of accounting) totaled 
$16,491,734 during the year ended December 31, 2012, a decrease of $232,756:
• Education expenditures of $5,379,470, 32.6% of total expenditures, increased $3,726 from 2012.
• General Government expenditures of $3,273,824 (19.9% of the total) increased $121,821 from 2011.
• Solid Waste net appropriation of $424,878 ($2.6% of the total) increased $208,817 from 2011 due to debt 
service on the expansion bond, first payment was made in 2012.
The following schedule provides a summary of General Fund revenues and expenditures on the budgetary basis of 
accounting for the year 2012 and the change from 2011.
City of Presque Isle
General Fund Analysis of Revenues and Expenditures
Amount
Percent of 
Total
lncrease/{Decrease) 
from 2011
Revenue
Taxes:
Real estate $ 11,888,391 
1,454,296 
169,345 
1,654,349
72.3%
8.8%
1 .0%
10.1%
6 . 1%
1.1%
0 .1%
0.5%
$ (124,351)
Excise
Licenses, permits and fees 
intergovernmental 
Charges for services 
Unclassified 
Interest earned 
Transfers from other funds
984,589
176,325
17,840
89.349
32.640
(11,600)
(50,807)
(/,/80)
(60,054)
(6C4)
27.274
Total Revenue $ 16,434,984 100,0% $ (195,282)
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Expenditures
General government $ 3,273,824 19.9% 121,821
Public safety 2,082,000 12.6% (81,973)
Public works 2,192,081 13.3% (13,178)
Airport 252,861 1.5% 87,890
Solid waste 424,878 2.6% 208,817
Recreation 1,143,370 6.9% (139,201}
Education 5,379,470 32.6% 3,726
Outside requests 39,850 0.2% (24,400)
Intergovernmental 605,109 3.7% 30,352
Unclassified 121,689 0.6% (122,125)
Debt service 297,983 1.8% (149,294)
Capital outlay - 0.0% (10.411)
Transfers out 678.619 4.1% (144,7801
Total Expenditures $ 16,491,734 100.0% $ (232,756)
Capital Asset and Debt Administration
Capital Assets As of December 31, 2012, the City of Presque Isle's investment in capital assets was $59,821,218 (net 
of depreciation), a decrease af $1,074,901 or 1.8% from December 31, 2011. The decrease was attributable more to 
increases in depreciation ($3,061,904} than to decreases in physical assets ($126,813). This investment in capital 
assets includes building, improvements, machinery, equipment, roads and airport improvements and runways.
Major capital asset events during the current fiscal year include:
• Equipment purchases:
o  Fire rescue truck at the Airport, $600,460; 95% funded by an FAA Grant, 
o  Plow truck at the Airport, $167,48/; 95% funded by an FAA Grant, 
o  Sidewalk snowplow $108,000.
• Road improvements $444,917.
City of Presque Isle
Schedule of Capital Assets (net of depreciation) 
At December 31, 2012 and 2011
2012 2011
Land $ 5,670,341 $ 5,673,841
Construction in progress 914,384 1,056,303
Works of art and historical treasures 692,990 698,990
Buildingsand improvements 12,79G,278 13,097,743
Improvements other than buildings 1,477,677 1,598,846
Machinery and equipment 2,444,485 2,437,040
Vehicles 2,635,682 2,005,443
Infrastructure 33.183,381 34.327.9D3
Total assets net of depreciation $ 59,821,218 S 60.896.119
Additional information about the City of Presque Isle's capital assets can be found in the notes to the financial 
statements on page 41 of this report.
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Long-term debt At the end of the current year, the City of Presque Isle had total bonded debt outstanding of 
$8,273,908, a decrease of $295,792 or 3.5% from 2011 from regularly scheduled note payments. The City has no 
current debt outstanding as of December 31, 2012. All of City's outstanding debt is backed by the full faith and credit 
of the City.
State statutes limit the amount of general obligation debt a municipality may incur to 7.5 % of its total state assessed 
valuation. The current debt limitation for the City is $44-,276,250 which is significantly in excess of the City's 
outstanding general obligation debt at December 31, 2012.
Additional information on the City of Presque Isle's long-term debt can be found in the notes to the financial 
statements on pages 42-43 of this report.
Economic Factors and Next Year's Budget
In preparing the City's 2013 budget, City management and officials considered many factors in making judgments and 
estimates about the finances of the upcoming year. A primary objective was to continue to provide basic services to 
the citizens of the City while attempting to keep the property tax low.
During the 2013 fiscal year, the City's management will continue to monitor and evaluate local economic conditions. 
Items of concern include:
Revenue projections;
• A possible continued reduction in the Municipal Revenue Sharing pool resulting from a slowdown in the 
state's tax receipts a nd possible changes in how the State calculates the revenue sharing pool;
* A possible reduction in the funding by the State far its General Assistance programs may result in increased 
requests for aid at the local level. In addition, the State Is proposing to reduce the amount of 
reimbursements it makes to municipalities for their General Assistance programs.
♦ A continued weakening in consumer confidence may translate into lower vehicle excise revenues, tax 
collections and building permits;
• A decline in taxable assessed values is resulting in decreased property tax revenue.
Expenditure projections;
♦ Continuing uncertainty in the State budget regarding local school funding is a concern. While the school 
district is separate from the City, the City is responsible for 73.6% of the School District's funding at this time. 
Currently the school district requires an increase of 3% each year to mainta'n its current level of services. If 
the state should decrease its funding, the City would need to proportionately increase its share to keep the 
5 a me level of services.
• An unfunded pension liability has caused a sharp increase in the rate charged by MainePers (Maine State 
Retirement).
* The state of unrest in global conditions may easily lead to significant increases in the cost of fuel and 
electricity.
• In 2013, contracts with all of the City's unions expire and will he renegotiated for the next 3 years.
Requests for Information
This financial report, is designed ro provide a general overview of the City of Presque Isle's finances. Questions 
concerning any of the information provided in this report or requests for additional financial information should be 
addressed to the Finance Director, 12 Second Street, Presque :$le, Maine 047GG.
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Statement 1
CITY OF PRESQUE ISLE, MAINE
Statement of Net Position
December 31, 2012
Governmental
Activities
ASSETS
Cash and cash equivalents $ 8,152.593
Investments 1,451,686
Due from other governments 209,591
Accounts receivable 339,334
Taxes receivable 955,526
Tax liens and tax acquired property 335,136
Loans receivable, net of allowance of $48,593 1,257,898
Inventory 43,603
Capital assets, not being depredated 7,283,715
Capital assets, net of accumulated depreciation 52,537,503
Total assets 72,566,585
LIABILITIES
Accounts payable 421,718
Accrued liabilities 110,562
Accrued interest 261,608
Non-current liabilities:
Due with In one yeer 536,735
Due in more than one year 13,162,077
Total liabilities 14,492,7C0
NET POSITION
Net investment in capital assets 51,509,110
Restricted for:
Revolving loans 2,069,570
Grants arid other purposes 588,615
Permanent funds - Nonspendable principal 20,000
Permanent funds - Expendable 644,027
Unrestricted 3,242,563
Total net position $ 58,073,885
See accompanying notes to financial s totements.
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CITY OF PRESQUE ISLE, (VIAINE 
Statement of Activities 
Fo r th e  yea r ended D ecem ber 31 ,2012
Statement 2
Program  Revenues
N et (expense) revenue and 
changes in  ne t pos it ion
F unct j on s/p  rogr ams Expenses
Charges fo r 
serv ices
O pera ting  
grants and 
con tr ibu t ion s
Cap ita l 
g rants and 
con tr ibu t ion s
P rim ary  G ove rnm ent 
G ove rnm enta l 
a c tiv it ies
Pri ma ry govern  m ent:
Governm ents, activ ities: 
General governm ent $ 4,849,992 753,999 74,763 263,404 (3,757,826)
Public safety 2,486,138 44,691 320,197 4,563 (2,116,637)
Pub lic  works 3,077,507 5,526 - 203,45C (2,868,531)
A irpo rt 3,064,007 1,644,060 * 1,0U4,0U9 (415,938)
So lid  waste 2,319,919 1,670,927 234,849 500 (413,643)
Recreation  and cu lture 1,430,088 430,395 34,055 12,384 (953,254)
Education 5,379,470 - - - (5,379,470)
Outside requests 39,850 - - - (39,850)
Interest on debt service 374,636 • - - (374,636)
Total governm enta l activ ities 23,021,607 4,549,598 663,864 1,438,310 (16,319,835)
To ta l p rim a ry  gove rnm ent $ 23,021,607 4,549,598 663,864 1,488,310 (16,319,835)
General revenues:
Property taxes, levied fo r general purposes 
M o to r vehicle excise taxes 
Cable te lev is ion  franch ise taxes
Grants and contributions not restricted to specific programs: 
State Revenue Sharing 
Hom estead and BE7E exem ptions 
O ther S tate aid
u n re s tr iite d  investm ent earnings 
M isce llaneous
$ 11,955,543
1,454,296
64,438
1,156,451
357,952
38,390
141,344
33,345
Tota l general revenues 15,261,759
Change in  net position (1,058,076)
Met position - beginning 59,131,961
N e t pos it ion  - end ing $ 53,073,835
See accompanying notes to financial statements.
Statem ent}
city o f  P ficso ije  isle, M ain e
Balance Sheet 
Governmental Ftinris 
December 3 L, 2012
UDAG Other Total
Landiill Revolving landfill Governmental Governmental
General Airport Operations Fund Ciosure Funds Funds
ASSETS
C:sh and cash equivalents $ 3,042,091 109,902 S,132,593
nvcstmer.ts 697,561 . - 554.125 1,451,686
Due from o'.hcr soverrments 209,592 - - 209,591
Aoccurts receive ole .^39,334 - - - - 339,334
Faxes receivable 355,525 - - 955,526
Tex Hens and tax acq ji-ed property 133,126 * • - 335,126
.aans receivable, net cf n.lnwanc* cf $-13,393 .  - 1.257,89 ft - - 1.257,398
nventory 43.003 - - - 4J,t>U3
nterfund loans rccclvab'e . 590,222 2,044,071 2,/OS,902 5,340,145
nterfund advance - 221,450 - • 221,450
Total asset* $ 10,779,339 43,503 2,009,570 2,044,021 M69.929 18,306,962
LIABILITIES
Accourts payable '-21,718 - - - 421,713
Accrued llabl'ltles 110,552 - - • 110,502
n:erfund loans puyaole 5,295, S '2 43,603 - - - 5,340,145
merry nd advance - - 221/-50 221,450
Tulal liabltides 5.823,322 43,603 • 221.-450 6,093,3/5
DEFERRED INFLOWS OF RESOURCES
Unavailable revpni.e - property taxes 1,018,'JUO - - - - i . m o c o
tolgI dc'orrcd inlovre of resources 1,013,DC0 . • • 1,013,000
FUND BALANCES
\Jcnspp.ndable - 42,033 1,479,248 20.030 1,542,951
3cs:ri:tcd - 590,722 ■ 1,232.642 1,£22.864
Committed 1,792,142 - • 2,014,021 2,205.531 6,C42,/44
Assigned 51.431 - - . 51,431
'Jn3Soicn?d ,\Qbiy.C44 (43.003) • (310,744) 1,735,097
Total func balances 3,333,017 - 2.0G3.570 2,044,07.1 1,146/,/5 11,195,037
Total liabilities, deferred inflOV/5 o f
resources, end fund balances $ 10,779,330 43,603 2,069,570 2,044,021 3,369,929
Airiuunls rupuilud fw ijCiv^rnrnentcl activities, in the statement cf re t position are different because:
Capital assets used in governmental activities arc ncL fl.irnclal rcsnurcos and, therefore, 
are noL r e t r ie d  In thn funds.
Cither long-term assets are nut available to pay 'or current period expenditures 
and. therefore, ore deferred in the funds.
I onR-te.rm liabilities that are not due^ud p-jy^bie if liie current 
period urd Ifierefore 3re not reported n the funds:
Arcnjftc compensated absences 
Actruec interest
other posternployrnert bt-.ie: Is liability 
Landfill closure
Ponds £nd notes payable ____ ________
59,321,218
1,013,300
(431.J*-2)
(261,608)
(792,500)
(c,161,lr2)
(3,322,103)
Wet position nf governmental actluitles $ *8,0/3,685
'l>ee acr.orr.par.yinq nofev fo finandufs lo 'ernefits.
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CITY OF PRESQUE ISLE, MAINE
Statement o f Revenues, Expenditures 3nd Changes fn Fund Balances 
Governmental Funds 
For the year ended December 31, 2012
General A irport
Landfill
Operations
UDAG
Revolving
Fund
Landfill
Closure
Other
Governmental
Funds
Total
Governmental
Funds
He venues:
faxes $ 13,363,835# - . 13,368,839
rnter»uvernrnenLJ 1,656,464 • 234,849 . 1,710,830 3,602.143
Licenses, permiIs, and fees 169,3455 8,320 . 177,665
Churges or services 984,589 1,562,297 1,662,60 V . 55,771 4.766,264
Unclassified 176,825 39.162 - - 153,289 366,7.76
Interest earned 3D,3L>4 - * 45,002 (2,72b) 66,/03 141.344
Total revenues 16,336,426 1,601,459 1,905,776 45,002 (2,725) 1,986,593 21,922,531
Expend ilu ies. 
Current:
General government 3,303,512 - * 48,593 • 317,427 3,669,662
Public safety 2,C83,850 - - 296,016 2,379,866
Public works 2,C4&,581 • - . 27,514 2,07G,C95
Airpoi l - 1,322,290 • - - 32,131 1,854,421
Solid waste 86,742 - 1,712,729 - - . 1,799,471
Recreation a'id culture 1,140,370 • - - 130,099 1,270,469
Education 5,379,470 - - - • .6,379,470
Outside requests 39,850 - * • - 39,350
Intergo vern me ntal 605, UI9 - - - - 605,109
Unclassified 121,629 - - - 4,695 126,384
Debt service 297,923 - 370,076 - - 30,1G7 704,225
Cap in l outlay 33,200 - - 291.653 1.8C2.2G5 2,192,123
Total expend it ures 15,145,426 1,822,290 2,033.605 46,503 291.653 2,700,314 22,097,146
Fxcess (deficiency) o f  revenues
over {under) expenditures 1,2411,9^0 (220,631) (133,029) (3.591) (294.383) (713,721) (174.G15)
0 1 her (mu i id  ng sou i ces (uses):
Transfers In 185,399 262,861 338.136 50,332 1,044,797 1,832,525
Transfers cut {1,442,268) (42,030) (172.04R) (25,300) - (200.879) (1.882,575)
Issuance o f debt 33,200 - - 38,200
Total other financing saurces (uses) (1,213,169) 220.831 166.033 (25.2UO) 50,832 643.913 38.200
NcL change 1n fund balances P7 ,/7t {16,941) (28,691) (243,551) 130,197 (13G,415)
Fund balances, beginn'n* o f year 3,910,2^6 . 16.941 2,095,461 2,287,572 3.018,282 11,331,502
Fund halances, end of year S 3,933,017 - - 2,D69,S7t> 2,044,D21 3,148,479 11,195,037
See ctccom panvm n n o te s  to  fiR o n cS a tx tM iim m is .
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CITY OF PRESQUE ISLE, MAINE 
Reconciliation of the Statement o f Revenues, Expenditures, 
and Changes In Fund Balances o f Governmental Funds 
to the Statement o f Activ ities 
For the year ended December 31, 2012
Statement 5
Net change in fund balances - total governmental funds (from Statement 4) $
Amounts reported for governmental activities In the statement of 
activities (Statement 2) are different because:
(136,415)
Governmental funds report capital outlays as expenditures. However, 
in the statement of activities, the cost of those assets is allocated over 
their estimated useful lives as depreciation expense. This is the amount 
by which depredation expense ($3,061,904) and book value of disposed 
assets ($3,300) exceeded capital outlays ($1,990,503). (1,074,901)
Revenues in the statement of activities that do not provide current 
financial resources are noL reported as revenues in the funds.
This represents the change in unearned revenues - property taxes. 41,000
Change 'n accruals that are recorded on the statement of net position, 
but not on the governmental furd balance sheet - decrease in accrued 
interest ($4,888) and accrued compensated absences ($53,319}, and 
increase in ulher postern ployment benefits lability ($150,051). (91,844)
Changes in long-term liabilities on the statement of net position, are 
expenditures in the governmental funds. This is the increase in the 
landfill closure liability. (82,418)
Proceeds from the issuance of debt provide current financial resources 
to governmental funds, but issuing debt increases long-term 
liabilities in tho statement of net position. Repayment of bond and 
note principal is an expenditure in the governmental funds, but the 
repayment reduces long-term liabilities in the statement of net 
position. This is the amount by which repayments ($324,702) 
exceeded proceeds ($38,200). 286,302
Change In net position o f governmental activities {see Statement 2) $ (1,058,076]
See accompanying notes to financial statements.
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CITY OF PRESQUE ISLE, MAINE
Notes to Basic Financial Statements
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The City of Presque Isle, Maine functions under a City Manager - City Council form of government.
The financial statements of the City of Presque Isle have been prepared in conformity with accounting principles 
generally accepted in the United States of America (GAAP) as applicable to governmental units. The Governmental 
Accounting Standards Board (GASkJ) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. The more significant of the City's accounting policies are described 
below.
A. Reporting Entity
This report includes all funds of the City of Presque Isle, Maine. An analysis of certain criteria was made to 
determine if other governmental units should be included in this report. In evaluating how to define the 
reporting entity for financial reporting purposes, management has considered all potential component units. 
The criterion used defines the reporting entity as the primary government and those component units for 
which the primary government is financially accountable. Financial accountability is defined as appointment of 
a voting majority of the component unit's board, and either a) the ability to impose will by the primary 
government, or b) the possibility that the component unit will provide a financial benefit to or impose a 
financial burden dh the primary government. Application of this criterion and determination of type of 
presentation involves considering whether the activity benefits the government and/or its citizens, or whether 
the activity is conducted within the geographic boundaries of the government and is generally available to it 
citizens.
It is the City's judgment, based on all pertinent facts derived from the analysis of these criteria, that there are 
no entities that would be considered potential component units within the City of Presque Isle Lhal should be 
included as part of these financial statements.
Related Organization
The Presque Isle Industrial Council is organized to formulate and implement an industrial development 
program for the City of Presque Isle, Maine. The Industrial Council is also responsible for the management of 
the Skyway Industrial Park. All debt held by the Presque Isle Industrial Council is guaranteed by the City.
B. Government-w ide and Fund Financial Statements
The government-wide financial statements (i.ev the statement of net position and the statement of activities) 
report information on all of the nonfiduciary activities of the City. For the most part, the effect of interfund 
activity has been removed from these statements. Governmental activities, which normally are supported by 
taxes and intergovernmental revenues, are reported separately from business-type activities, v/hich rely to a 
significant extent on fees and charges for support. The City does not have business-type activities.
The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific 
function or segment. The City has elected not to allocate indirect costs among the programs, functions and 
segments. Program revenues include 1) charges to customers or applicants who purchase, use, or directly 
benefit from goods, services, or privileges provided by a given function or segment and 2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular function or 
segment. Taxes and other items 110L properly included among program revenues are reported as general 
revenues.
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Notes to Basic Financial Statements, Continued
SUMMARY OF SIGNIFICANT ACCOUN PNG POLICIES, COM IINUED_________________________________________
Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, 
even though the latter are excluded from the government-wide financial statements. Major individual 
governmental funds and major individual enterprise funds are reported as separate columns in the fund 
financial statements. The City does not have proprietary or fiduciary funds.
C. Measurement Focus, Basis of Accounting and Basis of Presentation
The government-wide financial statements are reported using the economic resources measurement focus and 
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability 
is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in the year 
for v/hich they are levied. Grants and similar items are recognized as revenue as soon as all eligibility 
requirements imposed by the provider have been met.
Governmental fund financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and 
availabfe. Revenues are considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. For this purpose, the government considers revenues 
to he available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally 
are recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, as 
well as certain compensated absences and claims and judgments, are recorded only when the payment is due.
Those revenues susceptible to accrual are property taxes, interest, and charges for services. Other receipts and 
taxes become measurable and available when cash is received by the City and are recognized as revenue at that 
time.
Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual 
criteria are met. Expenditure-driven grants are recognized as revenue when the qualifying expenditures have 
been incurred and ail other grant requirements have been met.
The City reports the following major governmental funds:
• The General Fund is the City's primary operating fund. It accounts for all financial resources of the general 
government, except those required to be accounted for in another fund.
• The Airport Fund accounts for the operations at the municipal airport.
• The Landfill Operations fund accounts for the operations at the landfill.
• The UDAG Revolving Loan Fund accounts for the UDAG loan funds held by the City.
• The Landfill Closure fund accounts for funds set aside by the City to be used for the closure of the landfill.
As a general rule, the effect of interfund activity has been eliminated from the government-wide financial 
statements.
D. Cash, Cash Equivalents and Investments
Cash and cash equivalents include amounts in demand deposits as well as time deposits and certificates of 
deposit owned by the City. State statutes authorize rhe City to invest in obligations of the U.S. Treasury, 
commercial paper, corporate bonds, money market mutual funds and repurchase agreements.
Investments are stated at fair value.
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Notes to Basic Financial Statements, Continued
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED
E. Inventory
Inventory is valued at cost using the first-in/first-out (n r0} method. The costs of governmental fund-type 
inventory is generally recorded as expenditures when consumed rather than when purchased.
F. Interfund Loans
During the course of operations, numerous transactions occur hetween individual funds for goods provided or 
services rendered. These receivables and payables are classified as "interfund loans receivable" or "interfund 
loans payable" on the balance sheet.
G. Capital Assets
Capital assets, wh'ch include property, plant, equipment, and infrastructure assets (s.g., roads, bridges, sidewalks, 
and similar items) are reported in the government-wide financial statements. Capital assets are defined by the 
City as assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess of two 
years. Such asiets are recorded at historical cost or estimated historical cost if purchased or constructed. 
Donated capital assets are recorded at estimated fair value at the date of donation.
The costs of normal repairs and maintenance that do not add lo the value of the asset or materially extend assets' 
lives are not capitalized.
Major outlays for capital assets and improvements are capitalized as projects arc constructed. If material, interest 
ircurred during the construction phase of capital assets of governmental activities is included as part of the 
capitalized value of the assets constructed.
Property, plant, and equipment of the primary government are depreciated using the straight-lire method over 
the following estimated useful lives:
Assets Years
Land improvements 5-50
Buildings 25-50
Building improvements 5-40
Furniture and fixtures 5-50
Vehic es 5-30
Machinery and equipment 2 30
Infrastructure 5-50
H. Compensated Absences
It is the City's policy to permit employees to accumulate earned but unused vacation and sick pay benefits. 
The City provides vesting lor vacation and sick leave beneffts based upuri length of employment. All vacation 
and sick leave pay is accrued when incurred in the government-wide financia1 statements. Balances are not 
acc'ued unless an employee is eligible for retirement. At retirement, the accrued amounts for sick leave, 
vacation, and comp time are charged to the retirement payout reserve, This reserve is funded with an annual 
appropriation from the General Fund based on anticipated retirements. A liability for these amounts is 
reported in the governmental funds only iT they have matured, for example, as a result of employee 
resignations and retirements.
I. Long-term Obligations
In the government-wide financial statements, longterm debt and other long-term obligations are reported as 
liabilities in the applicable govern mental activities on the statement of net position.
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Notes to Basic Financial Statements, Continued
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED
J. Deferred Inflows o f Resources
In addition to liabilities, the balance sheet will sometimes report a separate section for deferred inflows of 
resources. This separate financial statement element, deferred inflows of resources, represents an acquisition 
of net position that applies to a fniure period(s) and so will not be recognized as an inflow of resources 
(revenue) until that time. The government has only one type of item, which arises under a modified accrual 
basis of accounting that qualifies for reporting in this category, unavailable revenue from property taxes. 
These amounts are deferred and recognized as an inflow of resources in the period that the amounts become 
available.
K. Fund Equity
Governmental Fund fund balance is reported in five classifications that comprise a hierarchy based primarily on 
the extent tD  which the City is bound to honor constraints on the specific purposes for which those funds can 
be spent. The five classifications of fund balance for the Governmental Funds are as follows:
• Nonspendobte -  resources which cannot be spent because they are either a) not in spendable form or; 
b) legally or contractually required to be maintained intact.
• Restricted -  resources with constraints placed on the use of resources which are either a) externally 
imposed by creditors (such as Lhrough debt covenants), grantors, contributors or laws or regulations 
of other governments or; b) imposed by law through constitutional provisions or enabling legislation.
• Committed -  resources which are subject to limitations the City imposes on itself at its highest level of 
decision making authority, and that remain binding unless removed in the same manner.
• Assigned -  resources that are constrained by the City's intent to be useu for specific purposes, but are 
neither restricted nor committed.
• Unassigned -  resources which have not been assigned to other funds and that has not been 
restricted, corn milted, or assigned to specific purposes within the General Fund. The General Fund 
should he rhe only fund that reports a positive unassigned fund balance amount.
The City Council has the responsibility for committing fund balance amounts through the passage of an 
ordinance, which requ'ros a majority vote, and likewise would be required to modify or rescind those 
commitments in the same fashion. Likewise, the City Council or a body or official delegated by the City Council 
by a majority vote may assign unspent budgeted amounts to specific purposes In the General Fund al year end 
based on Department requests.
Although not a formal policy, when both restricted and unrestricted resources are available for use, it is the City's 
intent to use restricted resources first, then unrestricted resources as they are needed. When committed, 
assigned and unassigned resources are available for use, it is the City's intent to use committed or assigned 
resources first, and then unassigned resources as they a 'e needed.
The City has a policy to maintain an adequate unassigned fund balance in the general fund. The unassigned fund 
balance is basec on total budgeted expenditures of the City, School and County. A target of 16% (two months 
expenditures) is to be maintained, but may be reduced to a range of 8% to 12% if a minimum of 4% of budgeted 
expenditures Is maintained in the emergency fund.
The emergency reserve account may not accumulate to more than 0,5% ol the City's then current Stare valuation. 
The reserve must be funded each year at a rate of 1.5% of the City's net annual budget appropriations. 
Expenditures from the emergency reserve may only be made upon unanimous vote of all City Councilors, and only 
to meet unanticipated, extraordinary means.
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CITY OF PRESQUE ISLE, MAINE
Notes to Basic Financial Statements, Continued
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIFS, CONTINUED
L. Interfund Transactions
Interfund services provided and used are accounted for as revenues or expenditures. Transactions that 
constitute reimbursements to a fund for expenditures initially made from it that are properly applicable to 
another fund, are recorded as expenditures in the reimbursing fund and as reductions of expenditures in the 
fund that is reimbursed.
All other interfund transactions, except internal services provided and used for transactions and 
reimbursements, are reported as transfers.
M. Comparative Data
Comparative total data for the prior year has been presented in Llie accompanying financial statements in 
order to provide an understanding of changes in the City's financial position and operations. However, 
comparative data has not been presented in all statements because its inclusion would make certain 
statements unduly complex and difficult to understand.
N. Use of Estimates
Preparation of the City's financial statements requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent items at the date of the 
financial statements and the reported amounts of revenues and expenses/expenditures during the reporting 
period. Actual results could differ from those estimates.
O. Net Position
Net position represents the difference between assets and liabilities. Net position invested in capital assets, 
net of related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding 
balances of bonds and capita! leases payable and adding back any unspent proceeds. Net position is reported 
as restricted when there is limitations imposed on its use either through the enabling legislations adopted by 
the City or through external restrictions imposed by creditors, grantors or laws or regulations of other 
governments.
The City's net investment in capital assets was calculated as follows at December 31, 2012:
Governmental
activities
Capital assets $107,384,037
Accumulated depreciation (47,562,869)
Bonds and notes payable______________________________ (8.312.108)
Net investment in capital assets S 51.509.110
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Notes to Basic Financial Statements, Continued
NEW PRONOUNCEMENTS AND ACCOUNTING CHANGES
Tor the fiscal year ended December 3.1, 2012, the City has elected to implement the following Statements or the 
Governmental Accounting Standards Board:
• Statement No. 63 -  Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources,
and Net Position
• Statement No. 65 -  /terns Previously Reported os Assets and Liabilities
The City has also elected to report the activities of the airport in a newly created Airport Fund. In prior years, the 
activity for the airport was reported as a function of the General Fund.
STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY
A. Budgetary Information
An annual budget is adopted by the City Council for the General Fund that includes net appropriations for the 
Airport Fund and Landfill Operations Fund. I ho budget is prepared in accordance with accounting principles 
generally accepted in the United States of America. The legal level of budgetary control is at the department 
level.
The City employs encumbrance accounting in the governmental funds. Encumbrances outstanding at year-end 
are reported as assigned fund balances and do not constitute expenditures or liabilities because the 
commitments will be reappropriated and honored during the subsequent year. The City did not have 
outstanding encumbrances at year-end.
B. Excess o f Expenditures Over Appropriations
For the year ended December 31, 2012, expenditures exceeded appropriations in the following categories:
Finarce $ 3,023 Airport - transfer 140,399
Employee benefits 30,917 Echo Lake 169
Information technology 3,599 Library' 4,419
Facilities 21,676 Debt service 1.694
Fire department 38,155 Airport 346,738
Defic it Fund Balances
A l December 31, 2012, the followingfunds had deficit fund balances:
Police grants $ 389 Septic systems 1,147
After school grant 5,696 AIP Project 32 1,139
Efficiency Maine grant 48,615 Brownfields Webber property 28,099
Cunningham School 221,450 AIP Project 36 4,209
These deficits will be funded by future grant revenue, charges for services, bond proceeds, or transfers.
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Notes to Basic Financial Statements, Continued
DEPOSITS AND INVESTMENTS_______________________________________  __________________________
As of December 31, 2012, the City had the following investments and maturities, some of which are classified as
cash and cash equivalents:
Fair Less than More than
value 1 year 1-5 vears 5 vears
Federal Home Loan Bank 
Common stock 
Mulual funds
$ 51,405 
253,837 
1,146.444
51.405
not a pplicable 
not annlirablfi
-
Total investments $ 1/451,686 51.405
Custodial credit risk- deposits -  In the case of deposits, this is the risk that in the event of a ba nk failure, the City's 
deposits may not be returned to it. As of December 31, 2012, City's bank balance of $8,233,234 was covered by 
FDICand collateral held by the pledging financial institution in the City's name. In accordance with Its investment 
policy, the City's funds can only be invested in financial institutions that are insured by the Federal Deposit 
Insurance Corporation {FDIQ, the National Credit Union Share Insurance Fund or the successors to these federal 
agencies. Any funds deposited or invested above the $250,000 insurance limit should be collateralized by the 
financial institution, or the excess funds should be placed with another financial institution.
Custodial credit risk- investments -  For investments, this is the risk that in the event of failure of the counterparty, 
the City will not be able to recover the value of its investments ur collateral securities that are in possession of an 
outside party. In accordance with its investment policy, the City's funds can only be invested in financial 
institutions that arc insured by the Federal Deposit Insurance Corporation (FDICJ, the National Credit Union Share 
Insurance Fund or the successors to these federal agencies. Any funds deposited or invested above the $250,000 
insurance limit should be collateralized by the financial institution, or the excess funds should be placed with 
another financial institution.
Credit risk -  Maine statutes authorize the City to invest in obligations of the U.S, Treasury and U.S. agencies, 
repurchase agreements and certain corporate stocks and bonds. U.S. Treasury Notes are not rated. As of 
December 31, 2012, the City's investments in Federal Home Loan Banks were rated AA+ by Standard & Poor's. The 
City currently does not have on investment policy for credit risk.
Interest rate risk -  Interest rate risk arises because potential purchasers of debt secur ities will not agree to pay face 
value for those securities if interest rates have subsequently increased. Accordingly, holders of debt securities in 
the situation just described face the prospect of a loss should those securities be sold prior to maturity, even 
though cash flows under the debt contract remain unaffected by changes in interest rates. The City currently does 
not have a deposit policy for interest rate risk.
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PROPERTY TAX
Property taxes for the current period were committed on July 1, 2012 on the assessed value listed as of the prior 
April 1 for all real and personal property located in the City. Assessed values are periodically established by the 
City's Assessor at 95% of assumed market value.
The City is permitted by the laws of the State of Maine to levy taxes up to 105% of its net budgeted expenditures 
for the related fiscal period. The amount raised in excess of 100% is referred tD  as overlay, and amounted to 
$47,716 for the year ended December 31, 2012.
Tax liens arc placed on real property within twelve months following the tax commitment date if taxes are 
delinquent. The City has the authority to foreclose on property eighteen months after the filing of the lien if the 
tax liens and associated costs remain unpaid.
Property taxes levied during the period were recorded as receivables at the time the levy was made. The 
receivables collected during the period and in the first sixty days following the end of the period have been 
recorded as revenues. The remaining receivables have been recorded as unavailable revenues.
The following summarizes the levy:
2012 2011
Assessed value $ 510,083,650 514,261,150
Tax rate (per $1,000) 23.50 23.50
Commitment 11,986,966 12,085,137
Add:
Supplemental 13,388 4,380
Total commitment 12,000,354 12,089,517
Less:
Abatements 37,888 5,363
Collections 11,048,060 11,124,542
Current year taxes receivable at end of year 914,406 959,612
Taxes and liens receivable - prior vears 395.889 317.212
Total taxes and liens receivable_________________* 1-3HK
Due date: October 15, 2012 October 13, 2011
Interest rate on delinquent taxes 7.00% 7.00%
Collection rate 92.32% 92.06%
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CAPITAL ASSETS
Capital asset activity tor governmental activities for the year ended December 31, 2012 was as follows:
Governmental activities:
Capital assets, not being depreciated: 
Land
Construction in progress
Works of art and historical treasures
Balance 
December 31, 
2011
$ 5,673,841 
1,056,303 
698.990
Increases
128,031
Decreases
3,500 
270,0U0
Balance 
December 31, 
2012
5,670,341
914,384
698.990
Total capital assets not being depreciated 
Capital assets, being depreciated:
7,429,134 128,031 273,500 7,283,715
Land improvements 8,674,021 - - 8,6/4,021
Buildings 23,642,973 10,000 - 23,652,973
Building improvements 8,044,238 401,832 - 8,446,070
Furniture and fixtures 195,988 9,300 531 205,257
Machinery and equipment 5,635,661 312,189 122,782 5,325,068
Vehicles 5,344,222 953,604 - 6,297,826
infrastructure 46.554.160 444,997 . 46.999.157
Total capital assets being depreciated 
Less accumulated depreciation for:
98,091,263 2,132,422 123,313 100,100,372
La nd i m prove m e nts $ 7,075,175 121,169 - 7,196,344
Buildings 14,101,322 399,854 - 14,501,176
Building improvements 4,483,146 313,443 - 4,801,589
Furniture and fixtures 125,399 11,746 531 136,614
Machinery and equipment 3,260,210 302,798 122,782 3,449,226
Vehicles 3,338,774 323,370 - 3,G 62,144
Infrastructure 12.226.252 1.589.524 . 13.815.776
Total accumulated depredation 44,624,278 3,061,904 123,313 47,562,869
Toial capital assets beinfc depreciated, net 53,4fifi:98.5 (929.482* 52.537.503
Governmental activities capital asseis^net 560.896,119 _1801.401) 273.500 —59.821.218
Depredation expense was charged to functions/prograrns of the primary government as follows:
G en era 1 gn ver n m e n t $ 301,446
Public safety 249,212
Public works 680,949
Airport 1,209,650
Solid waste 439,591
Recreation 181,056
Total depreciation expense. 5 3.061.904
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LONG-TERM DEBT
Long term liability activity for the year ended December 31, 2012, was as follows:
Beginning Ending Due within
balance Additions Reductions balance one vear
Governmental activities:
General obligation bonds $ 3,569,700 - 295,792 8,273,908 295,816
Notes payable 28,910 38,200 28,910 32,200 9,110
Landfill closure 4,080,744 374,076 291,658 4,163,162 -
Other postemployment benefits 642,449 150,051 792,500 -
Compensated absences 484,361 236.014 289.333 431,042 231,809
Governmental activities
long-term liabilities $ 19,808,164 798,341 905.693 13,698,812 536,735
Long-term debt payable at December 31, 2012 is comprised of the fallowing:
Original Balance
Date of amount Date of Interest December 31
issue issued maturity rate 2012
Bonds payable:
2001 Public Safety Building Rond 
2007 Public Works Garage Bond
10/25/2001 $2,600,000 
10/25/2007 1,145,000
11/1/2021
11/1/2025
3.25-5.125%
2.00- 6.00%
1,170,000
903,422
2011 Landfill Expansion Bond 1/27/2011 6,310,000 1/27/2041 4.25% 6,195.486
Total bonds payable 8.273.908
Notes payable:
2012 PW Tractor 2/7/2012 38,200 2/7/2016 3.24% 38.200
Total notes payable 38.200
Total hnnrfs and notes navahle $ 8.317,1 na
The annual requirements to amortize long-term debt outstanding as of December 31, 201.?. are as follows:
Bonds payable_________________ __________________ Notes payable
Principal Interest Total Principal In le rest Total
2013 $ 295,316 363,120 558,936 9,110 1,232 10,348
2014 302,729 351,412 554,141 9,405 943 10,348
2015 309,932 337,844 647,776 9,710 638 10,348
2016 317,435 322,530 539,965 9,9/5 373 10,348
2017 325,252 306,867 632,119 - - -
2018-2022 1,632,492 1,288,527 2,921,019 - - -
2023-2027 1,189,458 967,380 2,156,838 - - -
2028-2032 1,143,135 737,195 1,880,380 - - -
2033-2037 1,407,658 472,722 1,880,380 - - -
2038-2041 1,349.951 147,093 1.497,044 - - -
T o ta l $ 8,273,908 5.294.690 13.563.598 38.200 3 .192 .4 1 3 9 2
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LONG-TERM DEBT, CONTINUED
Bonds and notes payable are liquidated by the General Fund and the Landfill Operations Fund, Compensated 
absences are generally liquidated through the General Fund and the Landfill Operations Fund.
The City is subject to a statutory limitation, by the State of Maine, of its general long-term debt equal to 15% of the 
State's valuation of the City (only 7.5% is applicable to the City of Presque Isle). At December 31, 2012, the 
statutory limit for the City v/as $44,276,250. The City's outstanding long-term debt of $S,273,908 at December 31, 
2012 was $36,002,342 less than the statutory limit.
In addition to the notes and bonds payable, the City is contingently responsible for the following overlapping debt
as of December 31, 2012:
City of
Net debt Applicable Presque Isle's
Governmental Unit outstanding to Presaue Isle share of debt
M.5.A.D. #1 $3,230,179 73.59% 2,377,089
LANDFILL
The City records a liability for the estimated costs of landfill closure and postclosure care, as required by U S. 
generally accepted accounting principles. The original landfill (Phase 1) was covered and two sides were closed 
during the landfill expansion project. Phase 1 will not be accepting any more waste. The new expansion, known as 
Phase 2, began accepting waste during December 2010. in the future, the City will also construct new expansions 
to the landfill known as Phase 3 and Phase 4. Phase 3 {which is estimated at being closed in 2047) has an 
estimated closure cost of $1,708,033, which is not considered in the calculation of the estimated closure costs 
since it has yet to be constructed. Phase 4 Is estimated at closing in 2072 and its estimated closure costs will be 
calculated at a later date. The construction /  demolition debris {CDD) landfill was permanently closed in 2U12 in 
accordance with Maine DEP regulations.
As of December 31, 2012, the cost of dosing the top and west side of Phase 1 is estimated to be $2,834,245 and 
$802,722, respectively, for a total of $3,636,967. The estimated closure cost for Phase 2 is $1,997,71b and the 
estimated postclosurc care cost is $2,538,450 ($84,615 per year} for a total estimated liability of $4,536,166. 
Actual costs may be higher due to inflation, changes in technology, or changes in regulations. A portion of these 
costs may ultimately be reimbursed by the State of Maine.
The Phase 2 landfill has an estimated remaining life in excess of 15 years. An estimated 11.6 percent of the landfill 
capacity has been used as of December 31, 2012. The City has recognized a liability in the government-wide 
financial statements based on percentage used as of December 31, 201.2, of $231,735 for closure, and $294,460 for 
postclosure costs for a total liability of $526,195 for the Phase 2 landfill. The City has recognized a total liability for 
closure and postclosure costs for the Phase 1 ar.d Phase 2 landfills of $4,163,162.
The City voluntarily funds a reserve account for landfill closure and postclosure care, v/hich had a balance of 
$2,044,021 on December 31, 2012. The City also maintains a reserve account for solid waste activities, which had 
a balance of $429,826 at the end of 2012. The total amount available in the reserve accounts is $2,473,547.
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SHORT-TERM DEBT
The City issues tax anticipation notes to cover cash shortfalls during the year. Short-term debt activity for the year 
ended December 31, 2012 was as follows:
Beginning Ending
balance Additions Reductions balance
Tax anticipation notes_________________ $______ -_____2,500.0UU Z.500.U0U_________
_______ Total 6 2,500,000 2.500,000_______ =^ =
INTERFUND BALANCES AND ADVANCES
As of December 31, 2012, interfund loans receivable and payable were as follows:
Interfund Interfund
Fund receivable uavable
General Fund $ 5,296,542
Airport - 43,603
UDAG Revolving Fund 590,222 -
Landfill Closure 2,044,021 -
Nonmajor Special Revenues:
Special Revenues 46,397 -
Restricted Reserves 1,106,199 -
Monmajor Capital Projects:
Reserves 950,413 -
Solid Waste Reserve 429,826 -
Restricted Reserves 85,057 -
Street Over lav 87.505 -
S 5.340.145 5.34Q.145
The purpose of interfund loans is to charge revenues and expenditures to the appropriate fund when that activity 
is accounted for through the centralized checking account. The balances represent each fund's portion of the 
centralized checking account
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INTERFUND BALANCES AND ADVANCES, CONTINUED
As of December 31, 2012, interfund advance receivable and payable were as follows:
Inlerfund Interfund
advance advance
l~und receivable payable
UUAG Revolving Fund $ 221,450
Non major Capital Projects:
Reserves___________________________________________________ z______ 221.450
TotaIJnterfund advance:
The purpose of the interfund advance was for the demolition of a building on the Cunningham School property. 
The advance will be repaid after the sale of the property.
INTERfUND TRANSFERS
As of December 31, 2012, interfund transfers were as follows:
Fund Transfers in Transfers out
General Fund $ 165,899 1.442,268
Airport 262,861 42,030
Landfill Operations 388,136 172,048
UDAG Revolving Fund - 25,300
Landfill Closure 50,832 -
Nonmajor Special Revenues:
Special Revenues 3,000 -
Restricted Reserves 81,858 13,657
Nonmajor Capital Projects:
Reserves 557,6/2 146,079
Solid Waste Reserve 84,441 -
Restricted Reserves 174,326 41,143
Street Overlay 143.500 -
Total interfund transfers $ 1,882,525 1.882,525
The primary purpose of the transfers is to move unrestricted revenues from various funds to finance various 
programs and capital projects that the City must account for in other funds in accordance with budgetary 
authorizations, including amounts provided as subsidies or match funds for various grant programs.
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FUND BALANCE
As of December 31, 2012 fund balances components consisted of the following:
General
Fund Airport
UDAG
Revolving
Fund
Landfill
Closure
Other
Governmental
Funds Total
Nonspendabla:
Loans receivable $ 1,479,348 1,479,348
Inventory - 43,603 - - - 43,603
Principal for permanent funds « • . - 20.000 20.000
Total nonspendable . 43,603 1.479.348 - 20.000 1.542.951
Restricted:
General government - - 590,222 - 442,375 1,032,597
Public safety - - • • 176 176
Airport - - - - 120,470 120,470
Recreation and culture - . - - 25,594 25,594
Permanent funds *. m - 644.027 644.027
Total restricted _ 590.222 - 1.232.642 1.822.864
Committed:
Emergency reserve 1,772,321 - - 1 ,7 / 2 ,m
Retirement payouts 19,821 - - 19,821
Landfill closure - 2,044,021 - 2,044,021
General government - - 1,037,744 1,037,744
Public safety - - 83,780 83,780
Public worIts - - 187,491 187,491
Airport - - 267,110 267,110
Solid waste - - 429,826 429,826
Recreation and culture . - 200.630 200.630
Total committed 1.792.142 2.044.021 2.206.581 6.042.744
Assigned:
Drug forfeiture 
Chapman Street 
Vehicle repairs
3,330
18,101
30,000
- -
3,330
18,101
30,000
Total assigned 51.431 • . 51,431
Unassigned 2,089.444 143.603) [310^744L 1,735.097
Total fund balance_ S 3,933,017 2,069,570 2,044,021 3,148,479 11,195,087.
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MAINE PUBLIC EMPLOYEES RETIREMENT SYSTEM (MAINE PERS)
Description of the Plan - The City contributes to Maine Public Employees Retirement System, a cost-sharing 
multiple-employer public employee retirement system established by the Maine State legislature. The Maine 
Public Employees Retirement System provides retirement and disability benefits, annual t us l-of-living adjustments, 
and death benefits to plan members and beneficiaries. The authority to establish and amend benefit provisions 
rests with the State Legislature. The Maine Public Employees Retirement System issues a publicly available 
financial report that includes financial statements and required supplementary information for the Consolidated 
Plan. That report may be obtained by writing to Maine Public Employees Retirement System, 46 Stale Huuse 
Station, Augusta, Maine 04333-0046 or by calling 1-300-451-9800.
The City's status as a withdrawn participating local district requires that the City continue to fund the plan on an 
actuarial ly sound basis for liabilities of any currently active, inactive vested, or retired participants. This plan is nut 
available to any non-participating current employees or new hires. The City's participating employees are eligible 
for normal retirement upon attaining age 60 and early retirement after completing 25 or more years of service. 
Participants are fully vested after 10 years of service.
Funding Policy - Plan members are required to contribute 6.5% (8.0% for fire and police department employees) of 
their annual covered salary and the City of Presque Isle is required to contribute an actuarially determined rate. 
The current rate is 10.5% of covered payroll. The contribution rates of pfan members and the City o f Presque Isle 
are established and may be amended by the Maine Public Employee Retirement System Board of Trustees. The 
City's contributions to the Maine Public Employees Retirement System Consolidated Plan for the year ended 
December 31, 2012, 2011, and 2010 were $319,281, $268,028, and $135,820, respectively, and were equal to the 
required contribution less the unfunded actuarial liability credit {2010 only).
Unfunded Actuarial Accrued Liability Credit -  Elective June 30, 1996, the City withdrew from the Maine State 
Retirement System and opted not to join into the Consolidated Plan. As a participant of the plan, the City is 
entitled to its unfunded actuarial accrued asset. Over time the accrued assets lost value leaving the City with an 
unfunded actuarial accrued liability. At June 30, 2012, the City had an unfunded actuarial accrued liability of 
$3,917,785 with an amortization period of 13 years.
DEFINED CONTRIBUTION PLAN
The City of Presque Isle has established a 401 Retirement Plan which was effective as of July 1, 1996. Employees 
who were enrolled In the MalnePERS pfan as of July 1, 1996 have the option of changing to This plan. All eligible 
employees hired subsequent to July 1, 1996 may only enroll in the 401 Retirement Plan. The plan was established 
as a money purchase pension plan and trust and is known as the City of Presque Isfe Money Purchase Pension Plan 
and Trust. The plan is administered by ICfvlA Retirement Corporation.
Under the plan, the City is required to contribute 6% of a participant's earnings for the plan year. Participating 
police and fire personnel receive contributions of 8% of their earnings for the plan year. The City Manger and 
Deputy City Manager receives contributions of 7% of their earnings for the pfan year. For the years ended 
December 31, 2012, 2011, and 2010, the City contributed $202,486, $195,560, and $190,416, respectively. Pfan 
provisions and contribution requirements are established and may be amended by the City Council.
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DETERRED COMPENSATION PLAN
The City-of Presque Isle offers certain permanent employees a deferred compensation plan created in accordance 
with Internal Revcrue Code Section 457. The plan, available to City employees, permits them to defer a portion of 
their salary until future years. The deferred compensation is not ava'lablo to employees until termination, 
retirement, death, or unforeseeable emergency. The plan is being maintained by ICMA Retirement Corporation.
RISK MANAGFMFNT
The City is exposed to various risks of loss related to torts, theft of, damage to and destruction of assets, errors, 
and omissions, and natural disasters for which the City either carries commercial insurance, or participates in public 
entity risk pools. For the three fiscal years ended December 31, 2012, 2011, and 2010 there have heen nD 
settlements in excess of coverage.
Based on the coverage provided by these pools, as well as certain coverage provided by commercial insurance 
purchased, the City is not aware of any material actual or potential claim liabilities which should be recorded at 
December 31, 2012.
CONTINGENT LIABILITIES
Grant Funds -  Amounts received or receivable from grantor agencies are subject to audit and adjustment by 
grantor agencies, principally the federal government. Any disallowed claims, including amounts already collected, 
may constitute u liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by 
the grantor cannot be oetermined at this time although the City expects such amounts, if any, to be immaterial
TAX INCREME NT FINANCING DISTRICTS
The City has established two tax increment financing districts under the terms uf applicable state laws. Details of 
tho TIF districts are os follows.
Original Increase in TIF Captured Captured
value value cap value tax
MMG Insurance TIF $ 1,717,300 2,389,400 50% 1,194,700 28,075
BLD Properties TIF 123,100 4,451,300 100% 4,451,300 104,606
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OTHER POST EMPLOYMENT BENEFITS
The Governmental Accounting Standards Board (GASB) Statement 45 addresses the reporting and disclosure 
requirements for other post employment benefits (OPEB). GASB Statement 45, Accounting and Financial Reporting 
by Employers fo r Rcstemployment Benefits Other Than Pensions, was implemented, as required, by the City of 
Presque Isle for the year ended December 31, 2008. Under this pronouncement, it requires that the long-term 
cost o f retirement health care and obligations for other postemployrnent benefits be determined on an actuarial 
basis and reported similar to pension plans.
The City is a member of the Maine Municipal Employees Health Trust. The Trust is a multiple employer Voluntary 
Employee's Beneficiary Association. The City is an individually rated member within Lhe Association. That report 
may be obtained by writing to the Maine Municipal Association at 60 Community Drive, Augusta, ME 04332. The 
Health Trust contracted with an outside consultant to assist in the determination and valuation of the City's OPF.B 
liability under GASB Statement 45. The most recent OPEB liability actuarial valuation was completed by the 
consultants in October 2011.
Plan Descriptions In addition to providing pension benefits, the City provides health care benefits for certain 
retired employees. Eligibility to receive health care benefits follows the same requirements as MaincPERS. Eligible 
retirees are required to pay 100% of the health insurance premiums to receive health benefit coverage.
Funding Policy and Annual OPEB Cost -  GASB Statement 45 does not mandate the prefunding of postemployment 
benefits liability. The City currently plans to fund these benefits on a pay-as-you-go basis. No assets have been 
segregated and restricted to provide postemployment benefits. The City's annual OPEB cost is calculated based on 
the annual required contribution (ARC), an actuarial determined rate, represents a level of funding that, if paid on 
an ongoing basis, is projected to cover normal cost each ye3r and amortize unfunded actuarial liabilities over a 
period not to exceed thirty years.
The components of the City's annual OPEB cost for the current year and the two preceding years, the amount 
actually contributed to the plan, and changes in the City's net OPEB obligation are summarized in the following 
table:
2012 2011 2010
Normal cosL $ 43,926 43,926 66,665
Amortization of unfunded 111,368 111,368 93,114
Interest 6.212 6.212 6.391
Annual required contribution 161,506 161,506 166,170
Interest on Net OPEB Obligation 25,698 19,587 13,175
Amortizinn adjustment to ARC (37.153) (28.318) (19.048)
Annual OPEB Cost 150,051 152,775 160,29/
Contributions made . . _
Increase in Net OPEB Obligation 150,051 152,775 160,297
Net OPEB obligation -  Julv 1 642.449 489,674 329.377
Net OPEB obligation -  June 30 $ 792.500 642.449 489.674
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OTHER POST EMPLOYMENT BENEFITS, CONTINUED
Funding Status and Funding Progress -  The City's annual OPED cost, the percentage of annual OPEB cost 
contributed to the plan, and the net OPEB obligation for the years ending December 31 were as follows:
2012 2011 2010
Annual OPEB cost $ 150.051 152,775 160,297
Actual contribution - - -
Percent contributed 0.00% 0.00% 0.00%
Actuarial accrued liability $ 2,002,819 2,002,819 1,674,527
Plan assets - - -
Unfunded actuarial accrued liability 8 2,002,819 2,002,819 1,674,527
Covered payroll 3,618,367 3,757,277 4,214,898
Unfunded actuarial accrued liability
as a percentage of covered payroll 55.35% 53.31% 39.73%
Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probability of 
events in the future. Amounts determined regarding the funded status of the plan and the annual required 
contributions of the employer are subject to continual revision as actual results are compared to past expectations 
and new estimates are made about the future. The required schedule of funding progress presented as required 
supplementary information provides multiyear trend information (only five years available) that shows whether 
the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial accrued liability for 
benefits.
Actuarial Methods and Assumptions -  Projections of benefits are based on the substantive plan (the plan as 
understood by the employer and plan members) and include the types of benefits in force at the valuation date 
and the pattern of sharing benefit costs between the City and plan members at that point. Actuarial calculations 
reflect a long-term perspective and employ methods and assumptions that are designed to reduce short-term 
volatility in actuarial accrued liabilities and the actuarial value of plan assets. Significant methods and assumptions 
were as follows:
Actuarial valuation date 
Actuarial cost method 
Amortization method 
Remainingamortization period
10/1/11
Entry age normal 
Level dollar 
30 years - open
Actuarial assumptions:
Investment rate of return 
Projected salary increases 
Healthcare cost trend rate 
Inflation rate
4.0%
N/A
4.0%-3.7% 
3.0%
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REQUIRED SUPPLEMENTARY INFORMATION 
Schedule of Funding Progress
RSI-1
Retiree Healthcare Plan
Fiscal
Year
Actuarial
Valuation
Date
Actuarial 
Value of 
Assets 
___ (a)___
Actuarial 
Accrued 
Lia bility (AAL}- 
EritryAge 
tb)
Unfunded
AAL
(UAAL)
(b-a)
Funded
Ratio
<a/b)
Covered
Payroll
fc)
UAALas a 
Percentage 
of Covered 
Payroll
. I{b_aJ7d_
2008 1/1/09 $ $ 1,674,527 $ 1,674,527 0.00% $ 4,097,354 40.87%
2009 1/1/09 - 1,674.527 1,674,527 0.00% 4,430,530 37.80%
2010 1/1/U9 - 1,674,527 1,674,527 0.00% 4,214,895 39.73%
2011 10/1/11 - 2,002,819 2,002,819 D.OO% 3,757,277 53.31%
2012 10/1/11 - 2,002,819 2,002,819 0.00% 3,618,367 55.35%
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CITY OF PRESQUE ISLE, MAINE 
REQUIRED SUPPLEMENTARY INFORMATION 
Schedule of Revenues, Expenditures end Changes in Fund Balance 
Budget and Actual - Budgetary Basis - General Fund 
For the year ended December 31,1012
(w ith coni pa rativa actual amounts fo r the year ended December 31,2011)___________
______________________ 2012___________________
Variance
Budget
Original Final Actual
positive
(negative)
2011
Actual
Revenues:
“ ■axes:
Properly $ 11,994,400 11,594,4GG 11,921,466 (73,000) 12,072,154
Levs: 'I'll- financing plan (132,685) (132,085) (132,681) 4 (168,256)
Excivu 1,428,750 1,428,7.30 1,454,296 25,S46 1,47.1,656
1 file iast a rd  penalties 84,500 84,000 34,513 13 93,817.
Payments in lieu o f taxes 15,070 15,070 15,093 23 15,072
Total taxes 13,390,101 13,390,101 13,342,607 (47,7-14) 13/134,398
Intergovernmental:
State Revenue Sharing 1,200,1X10 1,200,000 1,156,451 (43,549) 1,184,366
Homestead reimbursement 742,048 242,G48 242,648 - 244,186
UETE reimbursement 125,304 125,304 125,304 - 1/10,712
Glmk.'i<jI assi* Unite: 35,000 35,00(1 34,188 {812) 35,107
PoJiKt? cjvipy rtrriHriL 125,000 60,398 5 7,3G3 (3,030) 63,002
Other 36,650 36,650 38,390 1,740 37,7B3
Total intergovernmental 1,764,602 1,700,000 1,654,3/4) (45,651) 1,705,156
Licenses, pc mits, and fees:
Permits and fees 105,700 106,700 104,907 (1,793) 116,201
Cab e franchise fee 64,000 64,030 64,428 438 64,744
Total licenses, perm'ts, and fees 170,700 170,700 169,345 (1,355) 180,945
Cha'ges for services:
lndus:r:al rentals 545,000 545,091) 583,116 38,116 581,963
Furum 275,600 27.5,600 258,386 (17,214) 263,1.71
Incjnor pool 103,105 108,105 94.G6S (13,437) 95,625
Recreation 37,500 37,500 33,871 1,371 42,340
Other 9,548 9.548 9,543 - 9,27C
Total charges for services 9/5,753 975,753 084,589 8,83 B 992,369
Unclassified:
Tax acquired revenues - - 10,395 10,395 16,343
Finance 2,195 2,195 2,772 577 2,265
n re  department 7,500 7.500 9,342 1,842 6,930
General government 4,500 4,500 1,333 (2,567) 1,080
Library 15,500 1.5.500 17,129 1,629 11,77.7
Police department 37,040 37.040 33,234 (3,806) 85,807
Public works 10,000 10.000 5,526 (4,474) 12,012
Employee oenefits/insurances 1,200 1,200 24,173 77,573 24,492
Other 70,000 76.000 72,321 (3,679) 75,922
lo ta l unci ossified 153,935 153,935 176,825 22,890 236,879
J'ltcrest corned 10,000 10,000 17,840 7,840 18,444
I'otal revenues 16,465,091. 16,400,4#) 16,345,335 (54,854) 16,568,191
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REO.UI RE D $ U PP LE M ENTA RY INFORMATION 
Schedule of Revenues, Expenditures and Changes In Fund Balance 
Budget and Actual - Budgetary Baste- general Fund, Continued
Variance
Budget positive 2011
Original Final Actual (negative) Actual
Expenditures;
Current;
acneral government:
Administration $ 291,972 291,972 789,341 2,631 243,786
Tina nee 589,122 539,122 592,145 (3,073) 609,367
Employee benefits 1,571.14/ 1,.571, ■’ 47 1,602,064 (30,917) 1,591,932
insurancos 126,329 126,329 107,773 19/in s 99,995
R esu urea manage merit 48,546 48,546 45.989 2,657 109,021
Industrial Council 348, UO0 348,000 333,000 15,01XJ 335,000
Pla nni ng a nd d evel o prnent G5,797 65,79/ 61,454 4,343 162,907
information techno ogy 37,658 37,556 41.257 (8,599) -
Facilities 179,675 179, C75 201,351 (21,676) -
Total general government 3,25 H,2*6 3,258,246 3,273,824 (15,578) 3,152/003
Public safety:
Pofir.e department 
Fire department 
Public safety bulldlr.g
1,152,672
847,857
176,760
1.053,070
847,357
120.760
1,086,177
8Rfi,012
109,311
1,893
(38.155)
10.949
1,1(10,460
902,301
161,212
Total public safety 2,121,239 7,056,687 2,082,000 (25.313) 2,163,973
Public worts:
Public works 1,662,17! 1,662,171 1,530,319 21,852 1,653,305
Street lights 179,750 179,750 168,094 11.GSG 169,196
Hydrant re ita l 393,568 393,663 393,G68 - 387,768
Total public works 2,235,589 2,225,539 2,192,081 43.503 2,205,259
A irport (transfer to  airport fund) 112.467. 112,462 252,801 (140.399) J 64,971
Sulld waste:
Sr-lirf waste (transfer-.o secured landfill fund) 333,136 .338,136 338,136 21.7,31 l
Sc lid waste - rebate to  commercial haulers 39,250 89,250 33,573 5,G77 -
Echo lake 3,000 3,000 3,160 (169) 3,750
Total solid waste 430,386 430,386 424,8/3 5.508 216,061
Recreation:
Perks ur.d recreation 
Library
863,314
333,336
865,314
338,336
300,615
342,753
64,699
(4.419)
945,156
336.405
Total recreation 1,203,650 1,7/1.3,650 1,143,370 60.230 1.282.5/1
Ojtsirfe requests:
Cli amber o f Cn m m prep 22.500 22,500 22,SCO 23,150
1 n depe nc c nt Support Scivice z > - - 4,050
Aroostook Are<* Agency on Aging 4,050 4, R.50 4,050 4.050
Central Aroostook Sod and Water - 1,030 1,050 1,050
RCfiC 250 250 250 7.50
Quaggy Joe Ski Club 3,875 6,875 G.675 0,875
PI Saowmubilc Club 2,300 2/JOU 7,303 4,330
Nordic Heritage Ski Club - - • 13.600
Veterans Cemetery 20U 200 7.D3 230
American Red Cross 7,375 2,325 2,325 7,375
M  ls :d  lar e d us reo uests 300 300 303 4,500
Total outside iequesL£ 39,80(1 39,850 99,850 64.75n
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REQUIRED SUPPLEMENTARY INFORMATION 
Schedule of Revenues, Expenditures and Changes In Fund Balance 
Budget and Actual - Budgetary Basis - General Fund, Continued______________
P‘SI*2, Cont.
Budget
Original Final Actual
Variance
positive
(negative)
7011
Actual
Expenditures, continued: 
Current, m n united: 
Education $ 5,379,470 5,379,4 70 5,379,470
_J>. 375,744 
574 757Interguvarnruc ilu l - County lax
onrs,i09 605,109 505,109 •
Unclassified:
Elections 25,900 25,900 13,297 12,603 1 n rv?a
lega l services 70,11(10 2C,OCO 14,9 :.o 5,090 33,576
3etlrem ert payouts - • - - 20,778
Maine Municipal dues 10 , coo 1C, 600 10,752 (162) 10,6C3
Cemeteries 3,800 3,800 3,164 636 2 l ' ja
Annual reports 1,500 1,500 1,552 (62) 1,280
Contingency 43,315 42,265 - 47,765 78,060
Northern Maine Development Commission 19,225 15,775 18,194 1,031 17,630
Central Aroostook Humane Society 16,170 16,170 16.17C - 16,169
Sister Mary O’Don ie  II Shelter 9.525 9,525 9,525 - 9,525
Downtown Revitalisation Commission 14,2 DO 14,200 11,973 2,277 12,060
Tax a cqu i red ? roperty costs - - - - 5,912
Other 26.037 26,087 22,132 3,955 25,040
Overlay 47,716 47,716 - 47,716 .
Total unclassified 235.033 236,988 121,689 H5.299 243,814
Deht spn/ire:
Principal 181,278 181,773 181,273 - 308,535
Interest 11.5,011 115,011 115,705 (1,6*1) 138,742
Total cebt service 296,239 296,739 297,983 (1,694) 447,277
Capital outlay:
Other - - - - 10,411
Total capital outlay - - - - 10,411
Total expenditures 15,919,37.3 15,854,726 15,313,115 41,611 15,901,091
Excess of revenues over expenditures 545,763 545, /63 532,520 (13.743) 667,10C
Other financing sources (uses):
budgeted use of surplus/designated 37.724 62,774 - (62,7241 -
Transfers in 02,075 62,075 89,349 77,274 62,075
Transfers out (645,562) (670,562) (678,619) 18,057) (823,399)
Total other finarclng sources (uses) (545,762) (545,763) (589,770) (43,507) (761,324)
Me: chonge in fund balar.ee - budgetary basis - (56,/50) (56,750) (94,224)
R3conciliation to GAAP basis:
Change In reserves and assigned ha lances 79,521 1.58,756
Me: change in fund balance - GAAP basis 22,771 64,032
Fund balance, beginning of year, as reclass'fied 3/110,746 3.845,214
Fund balance, end of year $ 3,933,017 3,910,246
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REQUIRED SUPPLEMENTARY INFORMATION 
Schedule of Revenues, Expenditures and Changes in Fund Balance 
Budget and Actual - Budgetary Basis - Airport Fund 
For the year ended December 31,2012
Budget
Original Final Actual
Variance with 
final budget 
positive 
(negative)
Revenues:
General aviation $ 1,097,750 1,097,750 1,315,483 217,733
Terminal rentals 62,182 62,182 61,492 (690)
Landing fees 61,254 61,254 62,909 1,655
Concessionaire fees 65,000 65,000 52,170 (12,824)
Hanger rentals 22,234 77,734 24,843 2.619
Airport parking fees 48,750 48,750 44,215 (4,535)
Vending income 950 950 640 (310)
Airport fuel fees 5,000 5,000 529 (4.471)
Miscellaneous income 42,000 42,000 39,162 (2,838)
Total revenues 1,405,120 1,405,120 1,601,459 196,339
Expenditures:
Wages 309,425 309,425 321,459 (12,034)
Employee benefits 148,294 148,294 155,139 (6,845)
Employee costs 8,965 S,965 11,098 (2,133)
Departmental expenditures 8,505 8,505 11,055 (2,550)
Utilities 153,947 153,947 144,080 9,867
Supplies and equipment 730,405 730,406 1,060,192 (329,726)
Repairs and maintenance 83,305 83,305 80,744 2,561
Contracted services 2,400 2,400 3,57S (1,175)
Insurances 29,305 29,305 34,624 (5,319)
Legal 1,000 1,000 324 676
Total expenditures 1,475,552 1,475,552 1,822,290 (346,738)
Deficiency of revenues under expendiliures (70,432) (70,432) (220,831) (150,399)
Other financing sources (uses):
Transfer in 117,462 112,462 262,861 150,399
Transfers out (42,030) (42,030} (42,030) -
Total other financing sources (uses) 70,432 70,432 220,831 150,399
Met change in fund balance - GAAP basis - - - -
Fund balance, beginning of year -
Fund balance, end of year $ -
55
See accompanying antes to financial statements.
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GENERAL FUND
The General Fund is the general operating fund of the City. All general tax revenues and other receipts that are 
not allocated by law or contractual agreement to another fund are accounted for iri this fund. The fund pays 
general operating expenditures, fixed charges and capital improvement costs which are not paid through other 
funds.
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CITY OF PRESQUE ISLE, MAINE 
General Fund
Comparative Balance Sheets 
December 31, 2012 and 2011
2012 2011
ASSETS
Cash and cash equivalents $ 8,042,591 8,986,804
Investments 897,561 -
Due from other governments 209,591. 163,645
Accounts receivable 339,334 387,595
Taxes receivable 955,576 995,024
Tax liens and tax acquired property 335,136 256,792
Total assets $ 10,779,839 10,799,860
LIABILITIES
Accounts payable 421,718 433,7.57
Accrued liabilities 110,562 81,849
[ntcrfund foans payable 5,296,542 5,39/,008
Total liabilities 5,828,822 5,912,614
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue property taxes 1,018,000 977,000
Total deferred inflows of resources 1,018,000 977,000
FUND BALANCES
Committed for emergency reserve 1,772,321 1,668,247
Committed for retirement payouts 19,821 44,639
Assigned for other purposes 51,431 51,165
Unassigned 2,089,444 2,146,195
Total fund balances 3,933,017 3,910,246
Total liab ilities, deferred in flows of
resources, and fund balances $ 10,779,839 10,799,860
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Exhibit A-2
OTY OF PRESQUE ISLE, MAINE 
General Fund - Reserve Accounts
Combining Statement of Revenues, Expenditures and Changes in Fund Balances 
For the year ended December 31,2012
Emergency
Reserves
Retirement
Payouts Total
Revenues:
Interest earned $ 12,524 12,524
Total revenues 12,524 - 12,524
Expenditures:
Current:
General government 29,818 29,818
Total expenditures • 29,818 29,818
Excess (deficiency) of revenues over (under) expenditures 12,524 (29,818) (17,294)
Other financing sources (uses): 
Transfers in 91,550 5,000 96,550
Total other financing sources (uses) 91,550 5,000 96,550
Net change in fund balances 104,074 (24,818) 79,256
Fund balances, beginning of year 1,668,247 44,639 1,712,886
Fund balances, end of year $ 1,772,321 19,821 1,792,142
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ALL OTHER GOVERNMENTAL FUNDS
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Exhibit B -l
CITY O F  PR ESQ U E  ISLE, M A IN E  
A ll o t h e r  G o v e rn m e n ta l F u n d s  
C o m b in in g  B a la n ce  S hee t 
D e c e m b e r  3 1 ,2 0 1 2
N o n m a jo r  
S p e c ia l R e v e n u e  
Fu n ds
N o n m a jo r 
C a p ita l P ro je c ts  
Fu n ds
N o n m a jo r
P e rm a n e n t
F u n d s
T o ta l
O th e r
G o v e rn m e n ta l
F u n d s
ASSETS
Cash  and  cash e q u iv a le n ts  
In vestm en ts
Jn te rtund  loan  re ce iv ab le
S
1 ,153 ,096 1 ,552 ,805
109 ,902
5 5 4 ,125
109 ,902
5 5 4 ,125
2 ,705 ,902
T o ta l a sse ts $  1 ,1 53 ,096 1 ,552 ,506 6 6 4 ,027 3 ,369 ,929
LIABILITIES
f ji re rturvJ advan ce s 2 2 1 ,450 221 ,450
T o ta l lia b il it ie s - 221 ,450 - 221 ,450
FU N D  BA LA N C E S
N on  sp e n d a b le - - 2 0 ,0 0 0 20 ,000
R estr ic ted 544 ,313 43 ,802 644 ,027 1 ,232 ,642
C o m m itte d OC 2 ,933 1 ,543 ,598 - 2 ,206 ,581
U nass igned (54 ,700) (256 ,044) - (310 ,744)
T o ta l fu n d  b a la n ce s 1 ,153 ,096 1 ,331 ,356 664 ,027 3 ,148 ,479
T o ta l l ia b il it ie s  a n d  fu n d  b a la n ce s  $ 1 ,1 53 ,096 1 ,552 ,806 6 6 4 ,0 2 7 3 ,369 ,929
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Exh ib it B-2
CITY O F  PRESQ U E  ISLE, M A IN E  
A l l O th e r  G o ve rn m e n ta l F u n ds
C o m b in in g  S ta te m e n t o f Revenues, E x p e n d ltu re s a n d  C hanges in  Fund  B a lan ces 
Fo r th e  y e a r  e n d e d  D ecem be r 31,2012
N o nm a jo r 
S pec ia l R evenue  
Funds
N a n m a jo r  
C a p ita l P ro je c ts  
Funds
N o nm a jo r
P e rm an e n t
Funds
To ta l
O th e r
G o ve rn m e n ta l
Funds
Revenues:
In te rgovernm en ta l $ 573 ,381 1,137,449 - 1,710,830
Charges fo r  serv ices 56,771 - - 56 ,771
Investm en t in co m e 1.147 1,127 66,429 68,703
O th e r 58,500 91,160 629 150,289
Tota l revenues 689,799 1 ,229,736 67,058 1,986,593
Expend itu res:
Cu rren t:
G enera l g o ve rn m e n t 265,445 40,644 11,338 317,427
Pub lic  sa fe ty 282,107 12,909 1,000 296,016
Pub lic  w o rk s 27 ,514 - 27,514
A irp o r t - 32 ,131 - 32,131
Recrea tion  and cu ltu re 51.859 78,240 - 130,099
O th e r - - 4 ,695 4,695
D eb t serv ice - 30 ,167 - 30 ,167
Cap ita l ou tla y 1 0 6 3 3 5 1 ,755 ,929 - 1,862 ,265
T o ta l e xpend itu re s 70S,747 1,977,534 17,033 2 ,700,314
Excess (de fic iency) o f  re venues  o v e r (unde r) e xpend itu re s (15,948) (747 ,798) 50 ,025 (713,721)
O th e r f in an c ing  sou rce s  (uses):
T ran s fe rs  in 84 ,858 959 ,939 - 1 ,044,797
T ran s fe rs  ou t (13,657) (187 ,222) - (200 ,879)
T o ta l o th e r f in an c in g  sou rces  (uses) 71,201 772,717 - 843 ,918
N e t ch ange  in  "und b a lan ces 55 ,253 24,919 50,025 13D, 19 7
Fund ba lances, b e g in n in g o f  yea r 1 ,097 ,843 1,306 ,437 614 ,002 3 ,018 ,787
Fund  b a la n ce s , e n d  o f  y e a r $ 1 ,153 ,096 1 ,331 ,356 664 ,027 3 ,148,479
NONMAJOR SPECIAL REVENUE FUNDS
Non major special revenue funds account for specific resources, the expenditure of which is restricted by law or 
administrative acliun for particular purposes.
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Exhibit C-l
CITY OF PRESQUE ISLE, MAINE 
Nonmajor Special Revenue Funds 
Combining Balance Sheet 
December 31, 2012
Special
Revenues
Restricted
Reserves Total
ASSETS
Fnterfund loans receivable $ 46,897 1,106,199 1,153,096
Total assets $ 46,897 1,106,199 1,153,096
LIABILITIES
Interfund loans payable - - -
Total liabilities . - -
FUND BALANCES
Restricted
Committed
Unassigned
3,255
43,642
541,558
619,341
(54,700)
544,813
662,983
(54,700)
Total fund balances 46,897 1,106,199 1,153,096
Total liabilities and fund balances $ 46,897 1,106,199 1,153,096
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Exhibit C-2
CITY OF PRESQUE ISLE, MAINE 
Nonmajor Special Revenue Funds
Combining Statem ent o f Revenues, Expenditures and Changes In Fund Balances 
For the year ended December 31r 2012
Special Restricted
Revenues Reserves Total
Revenues:
Intergovernmental $ 24,975 548,406 573,381
Charges for services 14,170 42,601 56,771
interest earned - 1,147 1,147
Other 9,921 48,579 58,500
Iota) revenues 49,066 640,733 689,799
Expenditures:
Currant:
General government 2,750 262,695 265,445
Public safety - 282,107 282,107
Recreation and culture 48,698 3,161 51,859
Capital outlay - 106,336 106,336
Total expenditures 51,448 654,299 705,747
Excess (deficiency) of revenues over (under) expenditures (2,382) (13,566) (15,948)
Other financing sources (uses):
Transfers in 3,000 81,858 84,858
Transfers out - (13,657) (13,657)
Total other financing sources (uses) 3,000 68,201 71,201
Net change in fund balances 618 54,635 55,253
Fund balances, beginning of year 46,279 1,051,554 1,097,843
Fund balances, end of year $ 46,897 1,106,199 1,153,096
68
Exhibit D
CITY O F  PR E S Q U E  ISLE, M A IN E  
S p e c ia l R e v e n u e  F u n d s
Combining Schedule of Revenues, Expenditures and Changes in Fund Balances
F o r th e  y e a r  e n d e d  D e c e m b e r  3 1 ,2 0 1 2
R e c re a t io n
P ro g ra m s
C o st
R e co v e ry S o f tb a ll
D o w n in g
P a rk
P o lic e
B lo o d h o u n d
O u ts id e
G ra n ts
W e lln e s s
G ra n t
R evenues:
In te rg o v e rn m e n ta l $ - - - - 24 ,975 .
C h a rg e s  f o r  s e rv ic e s 5 ,8 2 5 2 ,345 6 ,000 - . . .
O th e r - - - - - - .
T o ta l r e v e r s e s 5 ,S 25 2 ,3 4 5 6 ,0 0 0 - - 24 ,975 .
E xp e n d itu re s ;
C u rre n t:
G e n e ra l g o v e rn m e n t - - - - - - -
R e c re a t io n  a nd  c u ltu re - 2 ,8 0 1 7 ,8 2 8 - - 24 ,975 1 ,9 5 1
T o ta l e xp e n d itu re s - 2 ,8 0 1 7 ,8 2 8 - - 24 ,975 1 ,9 5 1
Excess  (d e f ic ie n cy}  o f  re v e n u e s  o v e r {unde r) e xp e n d itu re s 5 ,8 2 5 (456) (1 ,828) {1,951}
O the r f in an c ing  sources:
T ransfers in - - - - - - -
Tota l o th e r  f in an c ing  sources - - - - - - -
N e t change in  fund  balances 5,825 (456) (1,828) - - - {1,951)
fu n d  balances, beg inn ing  o f  year 17,715 1,293 5,138 48.3 66 1 5,205
Fund balances, end of year $ 23,540 837 3,310 483 66 1 3,254
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Exhibit D, continued
CITY O F  PR E S Q U E  ISLE, M A IN E  
S p e c ia l R e ve n u e  Funds
C o m b in in g  S ch e d u le  o f  R evenues , E x p e n d itu re s  a n d  C h an g e s  In F u n d  B a la n ce s  
Fo r t h e  y e a r  e n d e d  D e c e m b e r  31 , 2012
Library
Books
Revitalization
Committee
Rec
Facility
Donation 
Fuel Oil Appraisals
Music In 
the Park Total
Revenues:
In te rg o ve rn m e n ta l $ - - - - - - 24,975
C ha rge s  fo r  se rv ice s - - - - - - 14,170
O th e r 4,795 - - - 2,750 2,376 9,921
T o ia J re venu e s 4,795 - - - 2,750 2,376 49,0 CO
E xp e n d itu re !:
C u rren t:
G e n e ra l g o v e rn m e n t - * - - 2,750 - 2,750
R e c re a t io n  and  cu ltu re 6,4D4 - - - - 4,739 48,698
T o ta l e x p e n d itu re s 6,401 - - - 2,750 4,739 51,448
Excess (d e f ic ie n cy ) o f  re v e n u e s  o v e r  (unde r) e xp en d itu re s (1,609) . . (2,363) (2,382)
O th e r  f in a n c in g  sou rces:
T ran s fe rs  in - - - - - 3,000 3,000
T o ta l o th e r  f in a n c in g  sou rces - - - - - 3,000 3,000
N e t ch ange  in fund  b a la n ce s (1,609) - - - - 637 618
Fund  b a la n ce s , b e g in n in g  o f  y e a r 3,298 1,649 2,263 718 8,450 - 46,279
Fund  balances, end of year $ 1,689 1,649 2,263 718 8,450 637 46,897
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Exhibit E
CITY OF PRESQUE ISLE, MAINE 
Restricted Reserve Funds
Combining Schedule of Revenues, Expenditures and Changes in Fund Balances 
For the year ended December 31,2012 
UDAG
Revolving 
Loan Fund 
Buildings
CDBG
loan
Funds
REDRLP
Loan
Funds
Compre­
hensive
Plan
Industrial 
Council 
Land Sales
Intermodal 
Rail Yard
Police
Grants
Revenues:
intergovernmental $ 85,384
Charges for services - - - - - - -
Interest earned 376 - - - 271 - -
Other - - - - 24,S00 - 4,275
Total revenues 876 - - - 25,071 - 89,609
Expenditures:
Current:
General government 611
Public safely - - - - - 90,148
Recreation and culture - - - - - -
Capitol outlay 86,517 - - - 1,489 -
Total expenditures 86,517 - 611 - 1,489 90,148
Excess {deficiency) of revenues over (uncer) expenditures (85,641) • (611) . 25,071 (1,489) {539)
Other financing sources (uses):
Transfers in 46,848 - - - - - -
Transfers out - - - (177} - - -
Total other financing sources {uses) 46,843 - - (177) - - -
Net change in fund balances (38,793) - (fill) {177) 25,071 (1,489) {539}
Fund balances (deficits), beginning cfyear 275,682 7,919 108,813 177 86,028 32,081 150
Fund balances (deficits), end of year $ 236,889 7,919 108,202 - 111,099 30,592 (389)
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Exhibit E, continued
CITY OF PRESQUE ISLE, MAINE 
Restricted Reserve Funds
Combining Schedule of Revenues, Expenditures and Changes in Fund Balances 
For the year ended December 31, 2012
Library
Fire
Department
Mantle
Lake Airport Homeland
Planning & 
Development
Grants
Matching
Grants Grants Project PFC Security Grants Funds
Revenues:
Intergovernmental $ - 97,756 - - - 38,176 -
Charges for services - - - 42,601 - - -
Interest earned - - - - - - -
Other 8,300 - 780 - - - 2,399
Total revenues 8,300 97,756 780 42,601 - 38,176 2,399
Expenditures:
Current:
General government - - - - - 17,772 -
Public safety - 104,579 - - - - -
Recreation and culture 3,161 - - - - - -
Capital outlay - - 780 17,550 - - -
Total expenditures 3,161 104,579 780 17,550 - 17,772 -
Excess (deficiency) of revenues over (under) expenditures 5,139 [6,823) 25,051 20,404 2,399
Other financing sources (uses):
Transfers ir - 4,543 4, IS 5 - 160 - -
Transfers out - - - (13,478) - - -
Total ether financing sources (uses) - 4,543 4,15S (13,478) 160 - -
Met change in fund balances 5,139 (2,280) 4,155 11,573 160 20,404 2,399
Fund balances (deficits), beginning of year 7,820 2,456 (4,155) 77,730 (160) (20,404) 330,425
Fund balances (deficits), end of year $ 12,959 176 - 89,303 - - 332.824
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Exhibit E, continued
CITY OF PRESQUE ISLE, MAINE 
Restricted Reserve Funds
Combining Schedule of Revenues, Expenditures and Changes in Fund Balances 
______________ For the year ended December 31,2012_______________
CDBG After Economic Efficiency BLD
Revitalization School Development Maine Hospitality ACAP
Grant Grant Fund Grant TIF Fund Renovations Total
Revenues:
Intergovernmental 
Charges for services 
Interest earned 
Other
Total revenues
67,439
3,025
75,464
259,701
259,701
548,406
42,601
1,147
48,579
640,733
Expenditures:
C u rre n t:
General governmer.t 
P u b lic  s a fe ty  
Recreation end culture
Tota l expend itu re s
Excess (deficiency) of revenues over (under) expenditures
37,380
{11,916)
33,332
(39,332)
204,980
54,721
262,695
282,107
3,161
106336
(13,565)
Other financing sources (uses):
Transfers in
"ot31 o th e r  f in an c ing  sou rces (uses)
81.858
(13,657)
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NONMAJOR CAPITAL PROJECT FUNDS
Nonmajor capital project funds account fur capital projects undertaken by the City.
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Exhibit F-l
CITY OF PRESQUE ISLE, MAINE 
Nonmajor Capital Project Funds 
Combining Balance Sheet 
December 31, 2012
Solid Waste Restricted Street
Reserves Reserve Reserves Overlay Total
ASSETS
Interfund loans receivable $ 950,418 429,825 85,057 87,505 1,552,806
Total assets $ 950,418 429,826 85,057 87,505 1,552,806
LIABILITIES
[nterfund advance 221,450 - - - 221,450
Total liabilities 221,450 - - - 221,450
FUND BALANCES
Restricted - - 43,802 - 43,802
Commuted 950,418 429,826 75,849 87,505 1,543,598
Unassigned (221,450) - (34,594) - (256,044)
Total fund balances 72S,96S 429,826 85,057 S7,505 1,331,355
Total liab ilities and fund balances $ 950,418 429,826 85,057 87,505 1,552,806
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Exhibit F-2
CITY OF PRESQUE ISLE, IV1AINE 
Nonmajor Capital Projects Funds
Combining Statement of Revenues, Expenditures and Changes In Fund Balances
_______________ For the year ended December 31,2012
Solid Waste Restricted Street 
Reserves Reserve Reserves Overlay
Revenues:
I nturgcvcrr. mental $
Interest earned
Other_______________________________________________90,b6U
T o ta l re v e n u e s  9 3 ,6 6 0
1,127
1,127
934,009
- S 0 0
934.509
203,440 1,137,449
1,127
9 1 ,1 6 0
203,440___ l,229,7o6
Expenditures:
C u rre n t:
General government 40,644 - - - 40,644
Public safety 12,909 - - - 12,909
Public works 27,514 - - - 27,514
Airport IS, 339 - 13,292 - 32,131
Recreation and culture 49,903 - 28,340 - 78,240
Debt sen/ice 30,167 - - - 30,167
Capital outlay 270,412 70,284 1,065,014 350,219 1,755,929
Total expenditures 450,335 70,234 1,106,646 350,219 1,977,534
Excess (deficiency) of revenues over (under] expenditures (359,725) (69,157) (172,137) (146,779) (747,798)
Other financing sources (uses):
Transfers in 557,672 34,441 174,326 143,500 959,939
Transfers out (146,0791 - (41,143) - (187,222)
Total other Financing sources (uses) 411,593 84,441 133,183 143,500 772,717
Net change in fund balances 51,368 15,234 (33,954) (3,279) 24,919
Fund balances, beginning of year 677,100 414,542 124,011 90,784 1,306,437
Fund balances, end of year $ 728,968 429,826 85,057 87,505 1,331,356
Exhibit G
Public safety 
Public works 
At.'port
Recreation and culture 
Debt service
CITY OP PRESQUE ISLE, MAINE 
Reserve Funds
Combining Schedule of Revenues, Expenditures and Changes in Fund Balances 
For the year ended December 31,2012
Police
Department
Fire
Department
Recreation 
and Parks Library
City
Hall
Public
Works Airport
Revenues:
Other 1S\ LO LO 4,530 12,384 10 70,000
Total revenues 33 4,530 12,384 - - 10 70,000
Expenditures:
Current:
General government 22,820
12,909
49,900
2/,.514
30,167
13,839
u o y  l o i  u u u a y
Total expenditures 29,836 101,240 49,900 - 22,820 165,681 18.S39
Excess (deficiency) of revenues over (under) expenditures (29,803) (96,710) (37,516) (22,820) (165,671) 51,161
Other financing sources (uses): 
Transfers in 
Transfers out
28,000
(0.521)
52,500
(5,177)
102,000
(75,999} (11,036)
35,000
(ODD)
143,775
(775}
55,508
(25,015)
Total other financing sources (uses) 21,479 47,323 26,001 (11,036) 27,500 143,000 30,493
Wet change in fund balances (3,324) (49,387) (11,515) (11,036} 4,680 (22,671) SI,654
Fund balances (deficits), beginning of year 12,401 129,024 107,031 19,015 28,086 66,259 135,171
Fund balances (deficits), end of year $ 4,077 79,637 95,516 7,983 32,766 43,588 216,825
79
Exhibit <3, continued
CITY OF PRESQUE ISLE, MAJNE 
Reserve Funds
Combining Schedule of Revenues, Expenditures and Changes in Fund Balances 
For the year ended December 31 ,2012_________________
Industrial
Council
Echo
Lake
Downtown
FAA Infrastructure
Cunningham
School Total
Revenues:
Other $ 1,433 2,270 90,660
Total revenues 1,433 - 2,270 - 90,660
Expenditures:
Current:
General government 17,412 - - 412 - 40,644
Public safety - - - - - 12,909
Public works - - - - - 27,514
Airport - - - - - 18,839
Recreation and culture - - - - - 49,900
Debt service - - - - - 30,167
Capital outlay 44,245 - - - - 270,412
Total expenditures 61,657 - - 412 - 450,385
Excess (deficiency) of revenues over (under) expenditures (60,224) . 1,858 (359,725)
Other financing sources (uses):
Transfers in 110,889 - - 30,000 - 557,672
Transfers out - - (14,056) - - (146,079)
Total other financing sources (uses) 110,8S9 - (14,056) 3D,00D - 411,593
Net change in fund balances 50,665 - (14,056) 31,858 - 51,868
Fund balances (deficits), beginning of year 324,155 4,999 47,S65 24,540 (221,450) 677,100
Fund balances (deficits), end of year $ 374,820 4,999 33,809 56,393 (221,450) 723,968
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Exhibit H
CITY  O F  PR E S Q U E  ISLE, M A IN E  
R e s tr ic te d  R e se rv e  Funds
Com b in ing  Schedu le  o f  Revenues, Expend itu res and Changes in  F u n d  Balances 
For the  year ended D ecem ber 31, 2012
Septic
Systems
Portland 
Air Service
Airport
Hanger
Community
Center
AIP
Project 27
AIP
Project 32
Library
Addition
AIP
Project 33
Revenues:
Intergovernmental $ - - - - - 71,073 - -
Other 500 - - - - - - -
Total revenues 500 - - - - 71,073 - -
Expenditures:
Current:
Airport - - - $36 12; 133 - - -
Recreation and culture * - - - - - 2$,340 -
Capital outlay - - - 75,120 - 52,961 1S,983 -
Total expenditures - - - 75,956 12,133 52,961 47,323 •
Excess (deficiency) of revenues over (under) expenditures 500 (75,956) (12,133) 16,112 (47,323) •
Other financing sources (uses):
Transfer in - 292 - 101,142 - 4,370 18,821 1,337
Transfer out - - - - - - (41,143) -
To:al other financing sources (uses) - 29? - 101,142 - 4,370 (22,322) 1,337
Net change in fund bald rices 500 292 - 25,186 •12,133) 22,482 (69,645) 1,337
Fuad balances (deficits), beginning of year (1,647) (292) 16,476 9,187 43,300 (23,621) S2,2SO (1,337)
Fund balances (deficits), end of year $ (1,147) . 16,476 34,373 31,167 (1,139) 12,635 -
S I
Exhibit H, continued
CiTY OF PRESQUE ISLE, MAINE 
Restricted Reserve Funds
Combining Schedule o f Revenues, Expenditures and Changes in Fund Balances 
___________ For the year ended December 31, 2 0 1 2 ________________
Brownfields AIP AIP AIP AIP Comm Center
Webber Prop Project 36 Project 37 Project 38 Project 39 Fundraising Total
Revenues:
Intergovernmental $ - 159,305 585,553 34,688 83,390 - 934,009
Other - - - - - - 500
Total revenues • 159,305 585,553 34,688 83,390 - 934,509
Expenditures:
Current:
Airport - - - 139 184 - 13,292
Recreation and culture - - • - - - 28,340
Capital outlay 28,099 167,487 600,460 36,375 85,529 - 1,065,014
Total expenditures 28,099 167,487 600,460 36,514 85,713 - 1,106,646
Excess {deficiency] of revenues over (under) expenditures (28,099) (8,182) (14,907) (1,826) (?,3?3) •172,137)
Other financing sources (uses):
Transfer in - 4,200 15,015 1,826 2,323 25,000 174,326
Transfer out - - - - - - (41,143)
Total other financing sources (uses) - 4,200 15,015 1,826 2,323 25,000 133,183
Net change In fund balances (28,099) (3,982) 108 - - 25,000 (38,954)
Fund balances (deficits), beginning of year - (227) (108) • 124,011
Fund balances (deficits), end of year $ (28,099) (4,209) - . - 25,000 85,057
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NONMAJOR PERMANENT FUNDS
Non major permanent funds are used to report resources that are legally restricted to the extent that only 
earnings, not principal, may be used for purposes that support the reporting government's programs.
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Exhibit 1-1
CITY OF PRESQUE ISLE, MAINE 
Nonmajor Permanent Funds 
Combining Balance Sheet 
December 31,2012
Cemetery
Perpetual
Care
School
Lunch
Volunteer 
Fire Dept. 
Fund
Bike and 
Walk Path 
Fund
Burlock/
Lavway
Scholarship
Fund Total
ASSETS
Cash and cash equivalents $ 100,394 - - - 9,508 109,902
Investments 499,910 4,621 26,666 22,928 - 554,125
Total assets $ 600,304 4,621 26,666 22,928 9,508 664,027
FUND BALANCES
Nonspendabfe - - - 20,000 - 20,000
Restricted 600,304 4,621 26,666 2.928 9,508 644,027
Total fund balances $ 600,304 4,621 25,666 22,928 9,508 664,027
85
Exhibit 1-2
CITY OF PRESQUE ISLE, MAINE 
Nonmajor Permanent Funds
Combining Statement of Revenues, Expenditures and Changes in Fund Balances 
For the year ended December 31r 2012
Cemetery Volunteer Bike and
Burlock/
Lavway
Perpetual School Fire Dept. Walk Path Scholarship
Care Lunch Fund Fund Fund Total
Revenues:
In ve s tm en t in com e:
Interest income $ 14,447 110 647 547 5 15,756
Unrealized gain (loss) 45,447 351 2,131 1,744 - 50,673
Donations - - 629 - - 629
Total revenues 50,894 461 3,407 2,291 5 6/,058
Expenditures:
Expenditures under trust agreements 11,338 - 1,000 - - 12,338
Fees 4,307 32 193 163 - 4,695
Total expenditures 15,645 32 1,193 163 - 17,033
Net change in fund balances 45,249 429 7,21.4 2,123 5 50,025
Fund ha lances, beginningof year 555,055 4,192 24,452 20,800 9,503 614,002
Fund balances, end of year $ 600,304 4,621 26,666 22,928 9,508 664,027
STATISTICAL SECTION
This part of City of Presque Isle's comprehensive a nnua I financial report presents cfeta iled 
information as a context for understanding what the information in the financial statements, 
note disclosures, and required supplementary information says about the government’s 
overall financial health.
Contents
Financial Trends
These schedules contain trend information to help the reader 
understand how the government's financial performance and well­
being have changed over time.
Revenue Capacity
These schedules contain information to help the reader assess the 
government’s most significant local revenue source, the property tax.
Debt Capacity
These schedules present information to help the reader assess the 
affordability of the government's current levels of outstanding debt and 
the government's ability to issue additional debt in the future.
Demographic and Economic Information
These schedules offer demographic and economic indicators to help 
the reader understand the environment within which the government's 
financial activities take place.
Operating Information
These schedules contain service end infrastructure data to help the 
reader understand hoiv the Information In the government’s financial 
report relates to the services the government provides and the activities 
it performs.
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Table 1
CITY O f PRESQUE 1SUE. MAINE 
Nst Position by Component 
Last Eight Fiscal Years 
{accrual! basis of aroruntirtg)
FbcilYeaf________________________________________________________
2005 2006 2007 2008 2009 2010 2011 2012
Governmental activities 
Invested In capita! assets, net of 
related debt 
Restricted (a)
Unrestricted
s 35,369.720
7.460,089
2.484.217
$ 36,363,913
7.460,089
3,173,693
$ 41.07S.258
657.080
8,459.355
$ 47.124.474
540,361
7,874.580
5 52.403.992
607,019
6.707,081
$ S3,914.937 
645,630 
5,149.664
$ 52,297,509
3,389.997
3.444,455
5 51.509,110
3.322.212
3,242.563
Total governmental activities net position S 45,314,026 $ 46.997,695 $ 50,191.693 $ 55,539.415 S 59,718.092 $ 59.710.231 S 59,131,961 i 58,073.885
Only eight years have been presented because 2005 was the year GAS8 Statement Number 34 was implemented
(a) Beginning in the fiscal year ending December 31.2011. the City changed the way It accounts for restricted net position
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Table 2
CITY OF PRESO.UE ISLE, MAINE 
Changes in  N e t Position 
Las tF i£h t fisca l Vcnrs 
(accrual basfs o f  aa'Ciuntinu)
Fisral Year
£x prnspn 20D5 2000 2007 2003 2009 2010 2011 2012
(advertin 'enlal aL.iviil.ts:
( in rp 'n l^ ovc rr a •(■■i $ 2,EE6.;7Q $ 2,744,647 5? 4 4 9 2 4 3 9 $ 4,336,222 $ 4,719.000 $ 4,8/7,616 4.510,357 S 4.844,497
P l tx iL Safety 1 .-'1.01295 2.001,751 2,525.579 2.597.925 2,5.94/. 74 2 /86 .138
Pub lic works 5,677,792 1.672.075 2.6332>U0 2,773.241 7.511.77/ 2,588,693 2.315,777 .1,077.107
A ir yOi l 1*21/ 1:14 1.305,550 2.1C4..525 2.137.749 2 /3 9 4 0 2 2,VI 7 ,8 ./ 3.061.907
Solid waste ^l 22,E35 1.440.255 1.200.123 1,175,127 1,069,899 ,156,3 Sb 2.555,571 2.319.919
Recreelkrri and ajlh ir.n 1.210.1 sa 1.216.015 1.511,065 l.V J i.3 / 0 1501,938 1490,592 J.144 ,'-./ 1,130.083
Fdocstion R. 756.14a 4.5.52.7^1 SOI/.'JS 'J 4.931055 5,218,290 V W M 5,375,711 5 .379/73
O jb id e  -ecjuests 72.401. 53,565 58.410 V8>\> 59,913 64.250 64,713 39.853
1'itcrgpvsm m  antal (a) •'•55,743 507.DC0 . . . - *
Unclassified (dl ado.nv. 3.2'8/1*9 • • . • •
‘im .T J it n r  d r k t  to r.lce 77,530 209.029 164.0!;/ lb ‘3,307 190,329 151.761 398.620 374.635
lo to lfiove rnm en ta l activities exprir.i-s 16,096,356 •8.546.30/ 1% 334.012 19.966.:, f it '9 ,780.069 21,172.369 22.512.512 23.021.607
•ToEfom Revenues
CO de 'rrr ie i't j I CLtivities:
f.Hordes fo r sorvkEs:
Geueml ^ irzernmert 5 6«2a> ■? 52,320 5 754.374 S VC;,4/4 b /32.515 $ 6E9.513 $ 707,15/9 S 753,959
Pub lic safety T3.9SE 10.335 91,224 93,140 152.242 1-50.429 02,727 <4.051
P jb lic  tvu:L> . . 15.169 13.1117 15,623 1U.UE6 12.012 S,S26
A irfio rt f t l i s ' C 1,111.340 1,174.131 1 /33 ,242 1117,307 1,114.114 1439,243 ^EII.OSO
i d ' s  W aste 159,275 195,357 1,016.077 761725 733,021 733/1/8 1596.920 ',f:70,477
Tecr.'tition ond i-j i Ip jc * . . 427,179 415.183 440,524 437,533 4 8 0 /6 8 430.E95
Uprrn tinp grants and eo.-UrfCulicn-; _ CM  a 75 745,351 233.590 ? >7,778 g/7,778 545,679 -:C2,EC4
Cap ita l g ra t is  and ccn vibi.c:ons . 1.515,853 4,792,5 59 7.7 IV8.U0 J 4.920,5:8 17824C 4 1 ,//0 ,l* b 1,488,310
Tn trlacrYcm nicP ta l a d v lt la s  program nw isru cs 2.215, >91 .1.507,595 \G fQ jrS4 10,955.743 9.439,132 .4,/70,780 5,601663 5.701,772
A V t («M.acnso)/rcven«je
Governmental a c liv ilita ( l A S « W i ) 114,9/8,/12 l (10.753.07!!} (5,970,610) (11,341/8/1 fl5 /0 2 .-:8 9 ) 11.5.910.4411 (15,313.83b |
To ta l p rim ary  gnvrrnm pnt net<expense}/revr:nuo * (M .08U8TS) $  {11,572,7121 6  I10.V49.0/SI 6 (3,970,616} 5 (113417371 |J:;/07,.18?> $ 115,910.34 SI 5 (16.319,6351
Ge neral Revenues and o-±<jr Changes
h  Net Position
Cevem nicn ia locriv ilic* .:
V<k m :
Property trxsr;, Irw'nd rb r general pu ipcoes > 0465.232 5 10.512.360 5 19,5.12,100 8 10,693,026 3 11.W 3.254 12,02.1,41? $ 12,050,8; 3 ‘0 11,955,54.1
M o to r  veh ic le  eno'se tax 1432.365 1.461,247 1 /72 ,532 1/52.213 1483.630 1419,911 ^121.C5G 3,41z,??G
Cable (e lasb iuri Frarchbc • 61,784 55,0:5 60.017 62.609 64 ,/41 6 < /3  3
Unrestricted ’ r<nts ar.d C i,i:libutiL-.i: 5.559.125 1,639..-,VS 2,202.373 2.3EC.643 1/145.6/1:; 1,625,123 1.E07.047
vlisce'ia.iecus 7,048,658 2,/bb.U21 6 2 9 /9 3 49 W M 213.013 102,151 97,81-. 85,345
Internet and InvEStme-lt earning: • - 427,307 271 :54 359 071; 102,092 95424 141,.Vk.
Total governm ental activities S 19.444. J 3 t * 13,3/1.031 5 15,000.679 8 S • s. ,70.464 5 15.391.22E 5 15..432. S79 15,'61,751'
Change In N e t Position
G ove riin en tn l r. r.ttvltln; «v 4,565,506 $ 1.305,239 £ 4.28 .',801 8 5.35b,'1 0 S C.173.677
t. (?,8G 'r 8 {5/8.2/01 s (l.C5n,076>
To ta l prim ary governm ent £ 4/.C,4,506 ' $ 1.495.789 > 4  237,601 $ -5.355,710 i 4.1/8,677 (7,261} S
{578.JVfi| 8 (1058,0761
Only n jy it y ? ; : ;  iw ;  been p i a ie r t c d  bcr.auu* ?IXIS V/AS ‘. l ie y s t i GASQ E tJtc rr i . i t  N .irrhn r J4W 5S hH^temenUJ.
|aj t r g n lr - ^  in the fiscal year ending Ooccm bcr V ., '017/, '.he City cl-unset: the \v»y -t  a<;roi.n7f fo r IrtO-TtOvefCmt.izil 
and u n c J is s ilia i sx;ik -m p <.
9n
CITY OF PRESQUE ISLE, M A IN E  
Program Revenues by Functlon/Program  
Last E ight Fiscal Years 
{accrual basis o f accounting}
Table 3
F isca l Year
2005 2006 2007 2008 2009 2010 2011 2012
Function/Pragram
G o v e rn m e n t activities:
General government $ 69,250 $ S2.320 9 1,009,704 $ 794,704 $ 732,549 $ 1,063,659 $ 964,890 $ 1,092.165
Pub ic sarety 13,956 10,335 401,175 160,295 346,498 334,585 378,506 369.451
Pub ic works - - 383,722 1,773,055 203,931 223,774 215,189 20S.97S
A irport 873,510 1,111,340 5,058,537 6,938,272 5,849,567 2,522,082 1,670,575 2,648,003
so lid  waste 259,275 S46,742 1,147,579 893,196 861,674 925,702 1,705,536 1,9C6,276
Recreation and culture - - 480,21/ 436,223 444,963 700,47S 1,656,967 476,834
Unclassified (a) - 1,516,858 - - • - - -
Totai govern menial activities 1,215,991 3,567,595 9,050,934 10,995,745 8,439,182 5,770,2S0 6,601,663 6,701,772
Total primary govern mem $ 1,215,991 S 3,567.595 5 9,080,934 $ 10,995,745 $ 8,439.182 $ 5,770,280 $ 6,601,663 $ 6,701,772
Only eight years have b e e i p-esenled u euu se  2005 was the year GASB Statement Number 34 svas implemented.
(a) Beginning in. the fiscal year ending December 31, 2007, the  Q'ty changed the way it  accounts for unclassified revenues.
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OTY OF PRESQUE ISLE, MAINE 
Fund Balances of Governmental Funds 
Last Ten Fiscal Years.
(modified accrual basis o f accounting}
Table 4
Gsr.eral fund 
Committed 
Assigned 
U reassigned 
Reserved 
Unreserved
Total general iLnd
Fiscal Year
2003 2WJ4 2005 2006 2007 2008 2009 2010 2011 (a] 2012
$ 19,022 
2,690,529
$ 1D,949 
2,6SS,SS3
$
3,265,326
5
2,290,755
$
3,464,879
$
3,108,754
$
2,840,081
$
2,291,584
$ 1,712,836 
51,155 
2,146,195
$ 1,792,342 
51,431 
2,039,444
$ 2,709,551 .$ 2,70S,53S $ 3,255,826 S 2,890,755 $ 3,464,879 $ 3,138,754 $ 2,840,081 $ 2,291,584 $ 3,910,246 $ 3.933,017
All other governmental funds
Nonsaendable
Restricted
Committed
UncisigreJ
Reserved
Unreserved, repor.ed in: 
Special revenue funds 
Capital projects fur.ds 
Permanent Funds
$
3,617,301
1,977,247
604,715
$
3,315,752
3,753,096
606,726
$
3,923,191
2,936,418
600,480
$
4,601,751
2,471,001
632,750
$ 960,231
3,949,102
1,770,159
557,050
$ 939,95S
4,102,439
736,590
520,361
S 1,159,491
3,727,446
(573,130)
587,019
$ 1,487,352
3,335,720
(3,046,391)
625,630
5 1,651,696 
1,738,301 
4,368,662 
(337,403)
$ 1,499,348 
1,322,864 
4,250,602 
(310,744)
Total c 11 oth er gove rnmenta 1 fi» nds $ 6,199,263 £ 7,675,574 $ 7,460,089 $ 7,705,512 $ 7,336,572 $ 6,299,398 $ 4,895,776 $ 2,405,347 $ 7,421,256 $ 7,262,070
la) te a m in g  in the fiscal year ending December 31,2011, the City adopted the provisions of GASB Statement No. 54.
0?
Tawcs
cm r o f  presq ue  isle, m a in e
Changes in Fund Balances of Governmental Funds 
Last Ten Ftto i Years 
(rrvodified accrual basis of accounting)
Fiscal Year
2003 2004 2005 2006 20D7 2006 20C9 2010 2011 2011 2012
Revenues
rewes $ 3,352,383 S 5,459,360 $ 9,485,520 5 10,365,232 $ 10,513,597 $ 10,501,575 3 1C,454,92D $ 11,572,254 $ 11,918.452 $ 12.038,353 5 11,514,543
rxcise texes 1,270,705 1,355,952 1,424332 1,432,365 1,4c 1,342 1,672,552 1,452,219 1,433,630 1,419.911 1,421,656 1,4=4,2 K
7,757,152 4,639.1.50 5,315,027 5,599,125 3,795,111 7,741,393 8,332.203 7,093,671 3,932.546 2.667,110 3,607,143
L.lccnax.-a, permits, e,nd fets - - - - - 269,051 3'-2.44S 29-3,804 280,373 202,278 177,66=
Charges for services 733.604 783.395 922,121 1.215,991 1,395,062 2,841,771 2,983.408 2,682,627 2,767.521 4021,333 4,265,264
U nr, ass If led 1,942,20? 2,388.384 J,944095 2,048,6c 9 2.765,021 811,369 716.415 452,895 745,813 1.475,548 365.274
:n:«'es; se r if  rf • • - • • 47-7,397 271.354 359,675 167,037 95.424 14:,344
Total revenues 15,13G,C53 18,350.241 19,039,105 20,50(3,377, 19.537,133 24,005,183 24,553,071 23.32S,G4G Z1,22G,S3B 21,922,741 2.,5-22,531
Expanrfi lures
vene.'si governmen; 2,184,533 2,270.452 7,J4(187U 2,434,977 2,bli,SS« 1,219,552 3,368. b89 3,23U1b 3,411,3*9 3.59i:,:^ 3,559,662
■>ub iesatety 1.732.&13 1,796.569 1,962,892 1,902.859 2.106,322 2,464,973 2,369.920 2,360,922 2,446.174 2,415,255 2,379,505
-uh icwo'ks 1,530.335 l,a8 i,iS3 1.423,063 1,677.792 1,622,671' 1,S>16,2C5 2,102,517 2.005,386 2,132.829 2,062.078 2.076.095
AJroort 526.425 651,721 724,431 923,542 1,247,597 6,G35,C12 7,272965 6,181,622 7,667,398 1,727.426 1.856.421
Solid was-jK 1.497,458 1,4*33,144 ;.227,S36 1,276.692 1,459,225 513,150 1,283,177 855,321 991,795 1.695,742 1,799.471
Recreat an and culture 91G.359 £53,2-17 1.010,843 1,005,105 1,157,070 1,375,83 1.SG2/41S 1,554,563 1,395,4G9 l.:;n7/,69 1,270.459
i:u c 2:lcn 4,052.287 .1,284,334 <.£33,234 4,756,348 4.958.701 5,017,959 4,931,055 5,218,390 5,375,744 5375,744 5,379,470
Sc Hid? rrcjur'sK 59,04? Rl,ri/c. 72,465 63,565 53.4CO 58.62T SD.31S C4,2SC c4,25C 39,850
irter<?:ve -nme.itel 437. B93 452.7C8 45S,477 485,748 537,(ToO 514,577 654,601 5hJ,e/3 562,363 574,757 605,109
unclassified 801.170 187,371 1,139,229- 554,952 343.37 214,173 139.S5C 129,205 159,554 146.798 12G,3S4
CSptal outlay 
Debt service:
1,243.912 3,794>561 2.305,324 $,9r;4,334 2/J0D.K18 3,217.837 2.203,536 1,871,414 4,577,327 2,020,841 2,192,123
Prirdpi*. 247,827 322.«H 352,501 308,221 37,503 21G355 268,016 l,368>20l (a 309,143 309.148 324,7UZ
Interest expanse 132,27C 11C,454 85.584 7b,HZ> 2L9,02'J lb2,4S5 203,350 207,093 IGR.SCU 24 r,020 375,524
Total expenditures 15,462.675 17,579,601 17,G22,557 21.505,535 19,446, iiUU 23,180,075 26^74 .»1 25,6CC,3'1 24.2G5,434 21..597,671 22,C57,146
Excess [deficiency} of revenues over 
(under} expenditures 673.378 67G.640 1.475,598 !S45,153) 490,830 ! 1,314,887) (2,323.835) (1,672.2951 (3.338,926) 322,571 (17*1,61:/
Other financing sources (uScv) 
Issuance otdet:
Transfer ir.
T.'ins'e'i ait
110,CCC- 
5.343.61£ 
(5.345.619;
1.256.278
;i,2i6,278)
I. 361,506
II. 361,506)
Shh.lAS
1,896,519
(3.896.S19)
l,c y  1,327 
(1,691,927}
1,143,900
(1,663,655)
928,53' 
2,22/, 3bb 
|2,227,85b)
2.570,187
f2.i75,3S7|
2,255,92<. 
.‘2,255,922)
6.310.090
2,374,819
(2,074,819)
38.7.W
1,582,525
(1.S32.S25)
Total other financing sou rc»  (uses) 1 ',-n.oco - 566.135 - 1,145,COO 928,532 - C>,31C,330 38.209
Nut chunter in fund balances 5 785.37$ ? 6/6,640 5 1.47£,598 S (278,978) £ 490,833 $ ■ 153,54571 f» IU53,29y) 5 (3.6/2.2S5I 5 ;3.036,92o) 5 0,634,571 $ (136,415)
Dub; service- as a .a*rcsn:age of 
-.Dncapit3. expenditures 2.07% 3.12% 2.70% 2.48% 2.32% 2.12% 2.95% 8.5 5* 2.64% 2.88% 3.59*
(«; The CIV paid active n.itstandlng nates payable d\.rl nettle year endec uecemberSl, 2CG9.
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CITY OF PRESQUE ISLE, MAINE
Assessed Value and Estimated Actual Value of Taxable Property 
Last Ten Fiscal Years
Table 6
T ax  Ro ll 
Y ea r Real P rope rty
Taxab le
Pe rsona l
P rop e rty
To ta l Taxab le 
Assessed 
V a lu e
Tota l
D irect
Tax
Rate
Estim ated  
Actua l 
Taxab le  
V a lu e  (a)
Assessed  
V a lue  as a 
Percen tage  o f 
A c tu a l V a lu e
2003 $ 307,522,800 $ 43,449,900 $ 350,972,200 13.33 $ 362,500,000 96.82%
2004 312,697,400 43,449,900 356,147,300 13.23 370,750,000 96.06%
200s 320,346,700 44,663,200 365,009,900 12.84 398,050,000 91.70%
2006 322,345,150 45,763,200 375,103,350 12.59 422,550,000 S3.77%
2007 356,249,410 46,059,200 402,308,610 12.39 436,300,000 92.21%
2008 411,743,200 50,234,100 461,977,300 11.17 490,R50,0n0 94.12%
2009 '122,075,300 51,001,500 473,076,800 12.30 515,600,000 91,75%
2010 452,100,650 52,569,700 514,670,350 11.96 544,400,000 94.54%
2011 461,521,450 52,739,700 514 ,251,1a 0 11.93 565,150,000 91.00%
2012 461,712,650 43,371,000 51Q,DS3,65D 11.76 590,350,000 86.40%
(a) S o u rce : S ta te  c f  M a in e , B u re au  o f  P ro p e r ly  T ax a t io n , P ro p e r ty  D iv is io n
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Table 7
CITY OF PRESqUE ISLE, MAINE
Direct and Overlapping Property Tax Rates {Per $1,000 of Assessed Value) 
Direct and Overlapping Governments 
Last Ten Fiscal Years
Tax
Year
Direct Rates Overlapping Rates Total
Basic
Rate
Debt
Service
Total
Direct
Aroostook
County M.S.A.D. tfl
Total 
Tax rate
2D03 12.00 1.33 13 33 1.24 11.73 26.30
2004 11.98 1.25 13.23 1.24 12.23 26.70
2005 11.73 1.11 12.84 1.29 12.57 26.70
2006 11.51 1.08 12.59 1.26 12.35 26.20
2007 11.30 1.09 12.39 1.31 12.45 26.15
200S 9.89 1.28 11.17 1.20 10,78 23.15
2009 11.08 1.22 17.30 1.19 11.03 24.52
201D 11.19 0.77 11.96 1.09 10.45 23.50
2011 11.08 0.85 11.93 1.12 10.45 23.50
2012 11.07 0.b9 11.76 1.19 10.55 23.50
Tax rates are based on $1,000 of assessed value.
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Table 8
CITY OF PRESQUE ISLE, MAINE 
Principal Property Taxpayers 
Current Year and Nine Years Ago
Taxpayer
2012 2003
Assessed
Valuation Rank
Percentage of 
Total Assessed 
Value
Assessed
Valuation Rank
Percentage of 
Total Assessed 
Value
Maine Public Service Co $ 20,126,800 1 3.95% $ 31,841,200 2 3.37%
Aroostook Centre LLC 16,695,200 2 3.2/% 14,75D,7C0 1 4.2C%
Wal-Mart 13,250,800 3 2.60% 10,324,800 3 2.94%
R & L Real Fsrate Lie 11,176,700 4 2.19%
Lowe's Home Centers, Inc 7,547,900 5 1.48%
Leisure Gardens, Inc 6,185,600 6 1.21% 4,223,700 4 1.20%
RLD Hospitality, LLC 5,144,100 7 1.01%
MMG Insurance Co 5,U7U,30Q 8 0.99% 2,448,^00 9 0.70%
Columbia Forest Products, Inc 4,808,600 9 0.94% 3,563.800 5 1.02%
Philip Halvorson 4,006.300 10 0.79%
Juster, Doris & Ann 3,323,800 6 0.95%
Maine Potato Growers Inc 3,183,OOU / 0.91%
KSft Enterprises 2,719,700 8 0.77%
North Plaza Shopping 2,416.800 10 0.69%
94,021,300 IS.43% 58,795,900 16.75%
Total Assessed Valuation $ 510,083,650 $ 350,972,200
Source: City of Presque Isle Assessment Records.
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CITY OF PRESQUE ISLE, MAINE 
Total Property Tax Levies and Collections 
Last Ten Fiscal Years
Table 9
Collected w ith in the
Fiscal
Year
Taxes Levied 
for the 
Fiscal Year
Fiscal Year o f the Levy Collections 
in Subsequent 
Years
Tax Collections to  Date
Am ount
Percentage 
of Levy Amount
Percentage 
of Levy
20U3 $ 9,219,178 $ 8,512,541 92.34% $ 706,450 $ 9,218,991 100.00%
20C4 9,509,133 8,714,377 91.64% 794,030 9,508,407 99.99%
2005 9,750,764 8,929,182 91.57% 803,2C7 9,732,389 99.81%
2006 10,525,029 9,936,789 94.89% 531,357 10,518,146 99.93%
2007 10,520.370 9,854,447 93.67% 663,466 10,517,913 99.98%
2008 10,694,774 9,945,691 93.00% 745,411 10,691,202 99.97%
2009 11,600,316 10.801.848 93.12% 787.573 11,589.421 99.91%
2010 12,094,753 11.174,937 92.39% 903,668 12,078,605 99.87%
2011 12,035,137 11,125,525 92.06% 630,566 ii,/S6,n<n 97.28%
2012 11,986,966 11,066,861 92.32% - 11,066,861 92.32%
Note: Current taxes are due annually on October 15th with a 7% interest rate charged on taxes outstanding after the
clue date. Outstanding, delinquent real estate taxes are subject to tax liens pursuant to Slate Statutes.
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Table 10
CITY OF PRESQUE ISLE, MAINE 
Ratios o f Net General Debt Outstanding 
Last Ten Fiscal Years
General Percentage
Fiscal
Year
Obligation
Bonds
Capital
Lease
Notes
Payable Total
Personal 
Income (a)
of Personal 
Income Population (b)
Per
Capita
2003 $ 2,773,830 8 148,052 $ 251,877 $ 3,173,759 $227,131,814 1.40% 9,386 338.14
2004 2,482,924 89,G3G 210,282 2,782,842 232,109,820 1.20% 9,385 296.52
2005 2,583,258 28,570 473,028 3,040,806 243,079,971 1.25% 9,377 324.28
2006 2,527,956 - 70,136 2,598,092 243,079,971 1.07% 9,377 277.07
2007 3,456,003 - 57,370 3,513,373 247,203.840 1.42% 9,285 378.39
2008 3,166,684 - 966,978 4,133,652 254,002,800 1.63% 9,200 449.31
2009 2,833,434 - 158,747 2,992,181 250,078,650 1.20% 9,050 330.63
201U 2,576,567 - 106,466 2,683,033 268,353,000 1.00% 9,000 298.11
2011 8,569,700 - 28,910 8,598,610 279,488,204 3.08% 9,692 887.19
2012 S,273,908 - 38,200 8,312,108 288,431,826 2.88% 9,658 860.64
(a) See Table 14
(b) See Table 14
(c) See Table 8. General Obligation Bond divided by the Estimated Actual Taxable Value.
Percentage of 
Estimated 
Actual Taxable 
Value of 
Property (c)
0.77%
0.67%
0.65%
0.60%
0.79%
0.65%
0.55%
0.47%
1.52%
1.40%
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CITY OF PRESQUE ISLE, MAINE 
D irect and Overlapping Governmental Activ ities Debt 
December 31r 2012
Table 11
Percentage Am ount
Debt Applicable to App licable to
Jurisdiction Outstanding Government Government
Direct:
City of Presque isle General Obligation $ 8,273,908 100.00% $ 8,273,908
City of Presque Isle Notes Payable 38,200 100.00% 38,200
Total direct debt 8,312,108 8,312,108
Overlapping:
M.S.A.D.#! 3,230,179 73.59% 2,377,089
Aroostock County - 0.00% -
Total overlapping debt 3,230,179 2,377,089
Total direct and overlapping debt $ 11,542,287 $ 10,689,197
Note: Annually, Aroostook County assesses each municipality its proportionate share of the County tax required to fund the County budget. 
Annually, M.S.A.D. #1 assesses each municipality its proportionate share of the School assessment required to fund the School budget.
The County tax and School assessments applicable to the City of Presque Isle is included in the total property tax levy of the City of Presque Isle.
5ources: The ouislanding debt for Aroostook County has been provided by the County. The percentage applicable to tho City of Presque 
Isle is based on the ratio of the State equalized assessed valuation for the City of Presque isle versus the equalized State valuation for 
Aroostook County.
The outstanding debt for M.S.A.D. #1 has been provided by the District. The percentage applicable to the City of Presque Isle 
is based on the ratio of the State equalized assessed valuation for the City of Presque Isle versus the equalized State valuation of all 
municipalities located within the District.
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CITY OF PRESQUE ISLE, MAINE 
Legal Debt Margin Information 
December 31 ,2012
Table 12
The amount of debt a Maine municipality may have is governed by title 30-A.M.R^.A, section 5702. 
The law limits total deot and d iid  Ijj specific categories. Vot*l debt cannot e*cenc 7 .5% of the City 's 
last full Stoic Valuation. Debt for specific categories is Sirritud to a percentage of St ate Valualiun. As 
the following t3b!e indicates, based cn a 2012 State Valuation of $390,250,000. the City is in 
compliance with the total and categorical dph- limits:
Legal Debt Margin Calculation for Fiscal Year 2012
Stnfp Va.'iration $ 5903£3,C0C
Debt LimZL - 7.S75 of State Valuation
Less o'-tstsnding debt applicable .o debt limit
44,2/6,250 
(8,273,90S)
Legal Debt Margin < 36.002.342
Debt Limit by Category
Maximum Maximum Principal Legal
Percent Amount Amount Debt
Type of Debt Allowable Allowable Outstanding Martin
Municipal 7.5C% 44,276,230 8,Z7B,9CR 36,002,342
Total Maximum Debt 7.5C* $ 44.276,250 5 8.273,908 S 36,002,347
2003 20Q4
$
2005 2006 2222 200E 2Q09 2010 2 f iil 2022
DCDt.'imil $ 25,250.433 $ 27,793,02S 28,369,256 $ 23,133,126 $ 32.722,500 5 36,813,750 $ 38,570,000 5 40,830,000 $ 42,283,250 5 44,276,250
Total coat applicable co limi. 2,773.830 2,482.924 2,589,258 2,378.744 3,456.003 3.1G6.684 2,833.434 7,576,567 8,569,700 8,273.90S
Legal debt margin $ 23,516.603 $ 25,310,104 4r 2b7/79,9$G $ 25,754,382 5 29.2C6.437 5 23,647,066 $ 35,336,566 5 28,253,433 5 33,613,550 $ 36,002,342
Total c io c applicable to the limit
as a percentage of debt limn 10.55& S.33% S.13% 8.4b% 10.50% S.60% 7.33% 6,31% 20.22% 18.65%
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Table 13
CITY OF PRESQUE ISLE, MAINE 
Principal Employers 
Current Year and Nine Years Ago
2012 20D3
Employer Employees Rank
Aroostook Medical Center 1000-4999 1
Wal-Mart Superstore 500-999 2
Ru'relie's Press Dipping Service 1(111-249 3
University of Maine at Presque Isle 100-249 4
Columbia Forest Products 100-249 5
MSAD #1 100-249 6
Northern Maine Community College 100-249 7
Presque Isle Nursing Home 100-249 8
Lowe's 100-249 9
Maine Mutual Insurance Croup 100-249 10
Source; Aroostook Partnership for Progress
Employees Rank
Information noiavairabfe
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Table 14
CITY OF PRESQUE ISLE, MAINE 
Demographic and Economic Statistics 
Last Ten Fiscal Years
Per Capita
Fiscal Personal Personal School Unemployment
Year Population (a) Income (b) Income (a) Enrollment (d) Rate ( c )
2003 9,386 $ 227,131,814 $ 24,199 1,569 6.10%
2004 9,385 232,109,820 24,732 1,567 6,20%
2005 9,377 243,079,971 25,923 1,578 6.50%
2006 9,377 243,079,971 25,923 1,874 6.50%
2007 9,285 247,203,840 26,624 1,842 4.60%
2008 9,200 254,002,800 27,609 1,853 7.70%
2009 9,050 250,078,650 27,633 1,797 1U.20%
2010 9,000 268,3S3,000 29,817 1,692 9.00%
2011 9,692 279,438,204 23,837 1,620 8.30%
2012 9,658 288,431,826 29,865 1,594 9.09%
(a) Source: City of Presque Isle/State Planning Office
(b) Source: Maine Economic Forecasting Commission
{c} .Source: Bureau of Labor Statistics, City of Presque isle
(d) Source: State of Maine, Department of Education (Grades K -12)
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CITY OF PRESQUE ISLE, MAINE
Full-time Employees by Function/Program
Last Ten Fiscal Years
Table 15
Fiscal Year
2003 2004 2005 2006 2007 200S 2009 2010 2011 2012
Function
General Government; 
Administration:
City Manager LOO 1.W 1.00 1.00 1.00 1.00 1.00 r.nn 1.00 1.00
Deputy City Manager O.-J'J 0.00 0.00 0.00 0.00 0.00 0-0C 0.00 0.00 1.00
Administrative Assistant 1.00 1.00 1.00 1.00 l.CO 1.00 1.00 1.00 1.00 1.00
Custodian 0.00 0.00 a. on 0.00 O.CO 0.00 0.50 0.50 D.50 0-50
Planning and Development:
Director 1.00 l.CO 1.00 1.00 l.OC LOO 1.00 1.00 1.00 1.00
Planner 0.00 0.CG 0.00 0.00 O.OC 1.00 1.00 1.00 0-00 0-00
Resource Management:
Director 1.00 1.00 l.OC 1.00 l.OC 1.00 1.00 1.00 1.00 0.00
Finance:
Director 1.00 1.00 l.OC 1.00 l.OC 1.00 1.00 1.00 1.00 1.00
Deputy Finance Director 1.00 1.00 l.OC l.DD l.OC 1.00 1.00 1.05 1.00 1.00
Payroll LOO 1.00 l.OC 1-00 l.OC 1.00 0.00 1.00 1.00 1.00
Tax Collector 4.00 4,00 4.0C 4.00 4-.0C 4.00 4.00 4.00 4.00 4.00
Tax Assessor 2.00 2.CO 2.0C 2.00 3-OC 3.00 3.00 3.05 3.00 3.00
City Cle'k 1.00 1.0C l.OC- 1.00 l.OC 1.00 1.00 1.05 1.00 1.00
Welfare 0.50 0.50 0.5C- D.50 OJC 0.75 1.00 0.55 D.5D D.50
Public Safety: 
Paine:
Chief 1.00 l.CO 1.00 1.00 l.CO l.DD l.oa 1.00 l.DD 1.00
Deputy Chief 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1.00 1.00
Administrative Assistant 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.00
Detective 1.00 1.00 2.00 2.00 2.00 1.00 l.OC 1.00 0.00 0.00
MDEA 0.00 0.00 0.00 1.00 1.00 1.00 l.OC 1.00 0.00 1.00
Sergeant 4.00 4.00 4.00 3.00 4.00 5.00 .5.00 5.00 3.00 3.00
Patrol Officer 13.00 13.00 17.00 17.00 17.00 17.00 i7 .aa 17.DO 11.00 11.00
Dispatcher 7.00 7.CO 7.00 7.-00 2-00 2,00 1.00 1..00 3-00 3.00
Parking FnforceTient 0.75 0.75 0.75 0.75 0.75 0.75 0.00 0.00 0.00 0.00
Animal Control Officer 0.50 0.50 C.50 0.50 0.50 050 0.50 0.50 0.50 0.50
Custodian 0.50 0.50 0.50 0-50 0.50 0.50 0-50 0.50 0.50 0.5C
Fire:
Cnlef 1.00 1.00 1.00 1.00 1.00 1.00 l.OC 1.00 1.00 l.OC
Captains 3.00 3.00 3.00 3.00 3.00 3.00 3.0C 3.00 3.00 3-OC
Firefighters 12.00 12.00 12.00 12.00 12.00 12.00 12.0C 12.00 5.00 8.0C
Code Enforcement 1.00 l.CO 1.00 1.00 1.00 1-00 l.OC 1.00 1.00 l.OC
Adm inistrative Assista nt 1.75 1.75 1.75 1.75 1.00 1.00 1.00 1.00 1.00 i.00
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CITY O
F PftESQ,U£ tSt£, M
AINE 
Full-tim
e Em
ployees by Function/Pragrani, continued 
Last Ten Fiscal Years
Table 16
CITY OF PRESQUE ISLE, MAINE
Operating Indicators by FunctfDn/Program
Last Ten Fiscal Years
Fiscal Year
Function 2003 2004 2005 2006 200Z 20OS 2009 2010 2011 2012
General Government;
Code enforcement:
Residential construction value $ 2,444,129 5 2,937,124 S 3,131,351 $ 3,160, L03 5 2,649,484 5 2,745,57? 5 2,117,074 5 1,531.791 5 607, IS 5 $ 1,360.521
Number o f permits IDE 127 111 121 100 123 99 99 59 64
Commercial construction vaiue $ 5,399,793 $ 1,035.707 $ 7,665,473 $ 15,095,336 $ 3,935,371 $ 13,1S4,277 $ 4,716,326 $ 2,512,070 $ 3,778,926 $ 2,008,102
Number of permits 61 59 71 68 74 66 Y9 51 55 50
Puollc Safety:
Fire Department:
Fire Calls 164 286 272 263 252 305 275 293 241 319
First Response Calls 59 69 63 68 71 59 73 63 53 52
Ins a actions $>40 590 610 575 5 SO 552 375 410 423 413
Police Department:
Calls for Service 6,887 6,533 6,379 6,001 5,176 6.184 5,635 5,4 C l 10,366 12,201
Criminal Arrests 580 503 €55 450 436 643 665 404 687 €SD
Vehicle Stops 3,709 4,564 3,817 4,541 4,319 5,173 5,443 3,689 2,993 1,743
Accidents 298 393 357 324 373 327 251 253 335 753
Public Works:
Fvoad/5'neet Pesorracing (miles) r,/a 6.33 6.13 4.84 12-04 6.34 S.41 14.35 7.60 3.50
Solid W es lir
Rc1 jse  Collected {tons) 14,630 15,133 15,039 20,111 21,433 13,S73 14,993 13,047 10,489 9,009
Recyclable Collected [tons) 7,099 5,827 5,719 6/943 7,995 7.D58 7,566 7,262 r/a n/a
Municipal Recyc ing Rate {3) 59-2% 49.0% 47.6% 51.1% 51.8% 53.3% 51.3% 52.7% r/a n/a
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Table 16, continued
CITY OF PRESQUE ISLE, MAINE
Operating Indicators by Functicn/Program
Last Ten Fiscal Years
Fiscal Year
Function 2003 2004 200$ 2006 2007 2008 2009 2010 2011 2012
irpo rt:
Enp lanem ents 15,343 16,268 16,207 16,253 15,366 13,496 13,238 15,204 14,453 12,379
D ep lanerren ts 15,375 16,197 16,173 16,852 15,662 13,758 13,151 15,250 14,353 12,C48
Landing Fees $ 20, £34 $ 26,451 $ 28,672 $ 25,427 $ 20,303 $ 46,103 $ 57,489 $ 55,355 $ 55,618 $ 50,292
ecreation:
Library:
Tota l m ate ria ls  circu lated 87,023 109,204 111,208 117,315 122,752 130,498 153,969 160,946 96,337 81,89.9
Tota l m ate ria ls  borrow ed 53,394 60,008 62,134 61,545 61,048 62,608 78,970 85,917 50,220 63,345
Tota l p rin t item s in  co llection 55,955 53,895 57,689 64,104 60,634 63,560 56,212 55,601 57,366 61,265
Tota l program  partic ipants 524 2,878 3,078 4,020 4,591 4,736 5,S04 5,197 4,085 5,423
Forum:
M a jo r Events 11 12 10 10 IS 15 15 15 15 14
Suppo rt fo r Events 3 3 11 15 11 15 12 12 17 11
W eeks of Ice 24 24 22 23 23 23 23 23 23 23
Parks and Recreat'.on: 
Non-Aquatic Programs:
You th  Partic ipants 5,345 4,809 4,664 4,012 4,0S4 3,878 5,946 5,159 4,443 4,330
A d u lt Partic ipants 1,595 l, / 2 2 1,528 1,322 1,466 1,345 1,389 1,605 1,103 1,147
Aquatic  Programs:
in doo r Poo l Partic ipants 44,303 4S,63S 43,895 40,335 41,179 32,033 25,634 27,278 23,483 21,475
O u tdoo r Poo l Partic ipants 4,545 5,235 5,212 6,635 6,005 5,641 6,570 8,032 5,607 7 ,460
M ari Lie Lake Park A ttendance 13,355 18,470 13,755 10,632 15,105 14,093 12,440 13,025 12,2S6 12,687
Sources: Various C ity  D epartm ents
n/a —  in fo rm ation  not availab le
{a) Percentages p rov ided by the  S tate P lann ing O ffice
